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Kapital: Mr. Ambassador, the announcements of a possible postponement of Macedonia's association with the EU, the postponement of the PRGF arrangement with the IMF and the World Bank seem to indicate that the international community is reconsidering the situation in Macedonia? 

Ambassador Einik: I don't think that is the case. Again, the economy continues to evolve and develop at the same time you are developing relationship with the IMF and the World Bank. In a sense, it is sort of like a moving target. As the process itself continues to unfold, that process has to evaluate changes in the economy itself. I am optimistic that the agreements will be concluded this year with the IMF and the World Bank. I think they are very close. I am hopeful that Macedonia and EU will be able to conclude its stabilization agreement by the time of the Zagreb summit, and I hope that it is true. It is very important for Macedonia to continue to focus on being prepared to get into the WTO, in terms of globalised trade it is extremely important. If Macedonia manages that process correctly, and really puts emphasis into it over the next few month, you can possibly get into the WTO this year. I wouldn't say that it is a symptom of a changing attitude in the West at all. 

Kapital: There is a widely present conviction in Macedonian that there is a lag in the democratic processes and in the reforms. Moreover, that is the position of one of the Government coalition parties. Would you agree with such an estimate? 

Ambassador Einik: I am not sure I see it as a lag. I see Macedonia engaged in an aggressive, broad reform effort. Think about it for a minute. In a country the size of Macedonia, with the kind of new government that it has, with a kind of thin technical expertise, at the same time to be engaged in negotiations with the World Bank, the IMF, the EU, WTO, plus doing reforms, that is a tall order. It is an aggressive, ambitious reform program, and I give the Government a lot of credit for undertaking it. If you look at the experiences of the other countries as well, it is a difficult process, it is hard to keep on schedule. The main objective is, I think, to continue pressing on these issues as much as possible. 

Kapital: What is your estimate of the economic reforms in Macedonia and the level of liberalization of trade from 1998 to this day? 

Ambassador Einik: Certainly since I have been here, which is a bit over a year now, what I have seen as a preparation for coming here, I think the past two years has seen a very aggressive reform platform. Remember, a country like Macedonia, in my mind, has to keep reforms simple. You got to build a strong foundation, and I think keying on the World Bank, the IMF, the EU and the WTO, and having relationships and progress in those areas builds the foundations. I agree, I think the country needs to move to reduce the government involvement in the economy and finish privatization, and begin to focus on the private sector. Making it easier for private sector business to find capital, to grow. Make it easier for foreign investors to come. The future of all of these economies is the private sector, not the government sector. I see that that basically is the phase that will evolve out of building this foundation. We are working with the Government of Macedonia to help move that along very quickly. 

Kapital: Macedonian Government officials claim that there has been a relaxation in the interethnic relations in the country. Do you agree with that and do you think that there is a possibility for renewal of the radicalism in the country and new conflicts? 

Ambassador Einik: When you look at the interethnic situation in Macedonia, what you do see, obviously at the political level, is a concerted and real effort to try to make interethnic leadership work. Everyone has come to accept that you do have here a multiethnic government and it works as a government. I think that is extremely important. I think it is also extremely important that the opportunities that have come about in the past year that could have been negative catalysts to have increased interethnic tension among people did not materialize that way. That is also an extremely positive indicator. I still think, from an American view point, we are much more comfortable with the melting pot concept and with an integration concept as defining interethnic relations. That the model you have here is somewhat uncomfortable for us, to be honest, because you don't have that. But you have what seems to be a peaceful coexistence between the two societies and a strong political commitment to make things work. So far, it's been the best model the Balkans has. The more you develop it this way, the more the political parties become political players as political parties, not as particular ethnic parties, I think also that is quite important. The threat to interethnic relations in Macedonia is probably more economic than it is political. The economy needs to support increased levels of quality of life for its entire population. It is that kind of development that diminishes interethnic tensions over the long term. 

Kapital: Do you think that the other demands of the Albanians, that they consider unfulfilled - for instance, that they could speak in Albanian in the Parliament, can cause a change in the interethnic relations in the country?

Ambassador Einik: A very important step was recently taken with dealing with the issue of higher education. The passage of that law, the working with the OSCE to define an institution and now the implementation of that institution is important model. The issues that are on the table are issues that should be debated, should be discussed and should be addressed in the context of development of Macedonia and of the interethnic relationship. From my view, the timing of addressing these issues should not be politically driven, but should be driven by the reality of the situation on the ground. What is feasible from a political viewpoint, from a social viewpoint and after there has been a serious national debate on these issues. There are a lot of issues that have to be discussed in Macedonia seriously. The issue of decentralization of government authority, electoral reform. Those are very important issues. I would have to say, these issues have to be on the agenda of debate and have to be addressed. How they are addressed and when they are addressed should come out of that process. 

Kapital: The international monitoring missions criticized the way the elections in Macedonia were conducted. You, among other people, said that you were disappointed by these elections. What will be the impact of these elections on the future development of democracy? 

Ambassador Einik: These were local elections in Macedonia, they were not presidential or parliamentary elections. As I said before, any international story that comes out of these elections will probably be bad and that is what happened. Particularly when you look at the success in Albania, Kosovo, in terms of the quality of elections there. I would like to think that this is a wake up call for Macedonia, and to be honest, I don't even want to listen anymore as to which party supposedly was at fault, and who did what to whom. The reality is, when you look at from the outside, Macedonia failed the test, let's be very honest here. Macedonia can not afford to have its next general election, whenever that might be, with a similar kind of situation. Things have to be done between now and then, serious things to ensure that the electoral process, that the next election is done in such a way that the international community and Macedonians themselves can see that these elections are fair, free and absent of any kind of intimidation or irregularities. It is extremely important for Macedonia. 

Kapital: Can these elections make impact on the survival of this Government? What is your opinion, will this Government manage to survive to the end of its term of office? 

Ambassador Einik: The only prediction that I can make is that the Clinton Administration won't survive beyond January. Coalition politics is very difficult to predict. To be honest, we try to support political, economic and social reform, and not fixate on a specific coalition, or even a specific government. This government seems to be committed and is actively pursuing economic reform. We think the country as a whole, and to be honest, electoral reforms has to be done. All political parties have to rally around the need to begin with electoral reforms. I do not see the problems with the elections from the context of seeing it from the outside as a problem that's put at the doorstep of this government. It is a problem that is put at the doorstep of Macedonia and its democracy. That is how the outside looks at it. 

Kapital: There is a lot of information of your intensified meetings with political party representative over the last several weeks. You had several meetings with Georgievski and one meeting with Tupurkovski. What was discussed at those meetings? Was there a specific reason to held those meetings? 

Ambassador Einik: Let's be very honest here. My job is to meet with senior political figures to which I represent. I represent and I try to do that across the political spectrum. I meet regularly with the Prime Minister, the President, with member of the cabinet, with official from the Parliament and from the opposition as well. I am not going to, and I never will comment on the specific conversations I have on any given day, but part of my job is to better understand what is unfolding here, so I can inform Washington and that I could better understand the process that is under way. Part of my responsibility is to make sure that all of the key players, and the people of Macedonia as well, understand the U.S. positions on questions of interest. That is why I am more than happy to meet with the media for that reason. I can not comment, and won't comment on a specific meeting on any given day, but I have to say, it is my obligation, my responsibility and my duty to meet quite often with senior leadership. 

Kapital: Of course, that is your job. Our question, however, was more in regard to the comments that such activities are more intensive now? Ambassador Einik: Actually, why I think there may be a sense of that, it is quite interesting. I have been away pretty much for all of the month of September. I was on leave for two weeks, I came back for one week and then I went to Washington on consultation for two weeks and just recently came back. In the context of having come back from Washington, I did request my staff to put together an aggressive agenda of meetings which may have given a sense that I have been particularly active. It is a result of the fact that I haven't been here for a while. Also, there were some regional events. Things have been happening quite quickly in the region, as well. 

Kapital: It seems that this Government coalition is in a state of panic, in terms of the question whether they will remain in power in the future? Could you comment on that? 

Ambassador Einik: I am not willing, or feel it is my responsibility to comment on the survivability on a particular government. What I would say again is, what we are interested in is helping support continued positive change in Macedonia and that is what we really focus on. 

Kapital: There were elections in Kosovo which are not recognized by Belgrade. Can that cause new conflicts? 

Ambassador Einik: Actually, I think that the prospect of conflict in the Balkans&hellip; the situation is very much in flux, but it's in flux in a positive way. I would like to think that it is moving us further away from possible conflict. As you say, there was a successful local election in Kosovo. The results were quite interesting, they were accepted by everyone. The change in Belgrade is still unfolding and moving rather quickly in some ways. Yugoslavia has joined the UN, that gives it a voice at the international table. The Elections in Kosovo, in my mind, I find rather than bringing the potential of more violence, helping us moving in direction of resolving the tension and the conflict. 

Kapital: Unofficially, there is an information that the U.S. considers a possibility to recognize independent Kosovo, a position that Europe does not support. What is your information on that issue? Can you give us your comments?

Ambassador Einik: I am glad you asked that. There has been some confusion, there has been some media reports that we have changed our position on the independence of Kosovo, and that is not true. I want to be very clear on that. We continue to have as the basis of our policy the UN Resolution 1244 that calls for the building of democratic institutions in Kosovo, leaving its final status to a future date when those democratic institutions are in place and of course that that future status will have an input into the lives of Kosovo Albanians and other citizens of Kosovo. Out position, however, has not changed and I appreciate the opportunity to clarify that. 

Kapital: Did you meet with Ambassador Holbrooke during his last visit to the region? Some European media published the news that you discussed the possible independence for the Serbia's province at those meetings? 

Ambassador Einik: Of course, I did see Holbrooke for the most of the time that he was here in Skopje. The discussions that he had with different officials here, I would rather not comment on the specific aspects of them. I would have to say that there was no negotiating going on. This is a phase in our relationship where we are beginning to define a new relationship, to put out different positions here. I know that there were reports that he was negotiating to doing certain things and that is not true. The relationship is evolving in a way that both sides a comfortable with, and we move forward. But I am not prepared to speak on the specific aspects of diplomatic consultations. 

Kapital: What are your discussing with the FRY authorities at this moment? 

Ambassador Einik: I think we were quite pleased, as everyone else was in the UN, that Belgrade moved to join the UN. That was an issue that was on our agenda and we are very glad that progress was made there. We are moving now to discuss the reestablishment of diplomatic relations. That is a prerequisite for engaging in a full series of discussions. We are in that process right now and we are hoping that it will run its course relatively quickly. Once we have diplomatic relations reestablished, we can begin to engage on a whole host of issues. 

Kapital: People in the Balkans vote with too much emotion, probably believing that the election results could change their lives drastically. It seems that the common people in the U.S. are not concerned about politics that much. Could you make a comparison between those two extremes? 

Ambassador Einik: Part of it is a function of where the American democracy is. For most people in the U.S., the Federal Government is not the main determiner of their quality of life. We have a very much of a decentralized system. We have 50 states, each of which has their own governmental system. People are more interested in who is on their local school board on many cases that who happens to be President in Washington. Americans, I think, are very engaged in the political process and I think it is unfortunate that a lot of people prefer to express that engagement at the local and state level, as compared at the national level. I think here, in these countries, which are more new to the democratic process, all of the action is still at the state level. Maybe that is inevitable in the systems that you have here. As other instruments of civil society develop, NGO's, charitable organizations, local government development, the people will become more and more engaged in these sorts of things in a broader way, and not just voting in the national elections. Boxed Section of the Interview: On the Stability Pact, OPIC, Soros, and other initiatives for the Balkans 

Kapital: What is your estimate on the development of the Stability Pact, from 1998 to this day? The overall evaluation is that the Pact did not manage to do a lot. What is your opinion of Macedonia as initiative taker within the framework of the Pact, and of the Pact's perspectives in general? 

Ambassador Einik: The Stability Pact has provided a framework for the West, both the EU, the U.S. and other countries to focus their attention on the Balkans. The packet of quick start projects, if I recall the schedule, are due to be initiated by March of next year. Macedonia is a beneficiary of some very good project development under the quick start program, and I hope that it will be realized before March. The Stability Pact mechanism and process also provided a vehicle to the U.S. to define a package of support measures for the Balkans within the context of the stability pact, and I am very pleased to say that everyone of the commitments that President Clinton did make under the Stability Pact, the U.S. has carried out. Most recently, we did initiate this OPIC investment fund for the region, in cooperation with Soros, we have already have been in touch with the managers of this fund and we are looking forward to them being active in Macedonia as well. 

Kapital: What is the current status of the idea to invest 150 million USD from the Soros Fund, in cooperation with the U.S. Government, in regional projects? 

Ambassador Einik: This fund is already examining possibilities for investment in the region, and in fact, it is moving to make its first investment actually in Macedonia. The firm managed by Soros that OPIC is participating in, has in fact joined in the bid of the Hungarian telephone company supported by Germany for privatization of the Macedonian Telecom. We are already engaged in the region, through this fund, to support important projects like the Telecom privatization. I hope that that deal will be successful. It brings together the Hungarian Telecom with its German technical and equity support, plus now U.S. financial participation as well. 

Kapital: We had a high official from the OPIC visit Macedonia recently. It was announced that OPIC will guarantee U.S. investments in Macedonia. Has that process started already? 

Ambassador Einik: OPIC is open for doing business in Macedonia. To date, there has been no OPIC supported projects in the country, and that is something that we need to correct. We need to have all U.S. instruments that are available to assist the region working in Macedonia. I was pleased to be able to say that this year we had the first EXIM Bank supported project financing in Macedonia, and we are looking at another one. I know OPIC is very interested in doing work here, and that is why they come and visit. The TDA, which does funding of feasibility studies, has been extremely active in Macedonia in particular. As our business investment relationship continues to grow, I am certain that OPIC will become active here. I'm looking forward to it. 

Kapital: It was announced few days ago that the President of the U.S. William Clinton signed a bill to subside the U.S. steel exporters from the anti-damping taxes. What is your opinion on the level of U.S. investment in the Balkans and of the U.S. companies' exports to the region? 

Ambassador Einik: We do have a continuing process of evaluating of the nature of imports in the U.S. - of steel products among other, as well. Once a year, if I'm not mistaken, the President does make a determination based upon input from experts, as to what imports into the United States from different countries are guilty of unfair subsidization of imports into the U.S. Then measures are taken against those, as you called them, anti-dumping measures. But Macedonia has not been a subject of such action, meaning that the imports into the U.S. with Macedonian steel products are not considered anti-dumping, and they don't need to be dealt with under this legislation. 

Kapital: How would you estimate the level of American investments in the Balkans, including Macedonia?

Ambassador Einik: I've been working with American companies in the Balkans for quite some time. I would have to say, I am not satisfied by the level of investment across the Balkans, in terms of American companies. It is a priority of mine to use, to help change this in Macedonia, and to be honest, in the region as well. We have a very aggressive investment promotion effort in Macedonia that we try at every opportunity to make more regional, and I give you a few examples. Just this month, before the end of November, we are launching the American Chamber of Commerce in Macedonia. This is an organization of private businessmen that either represent American companies or are interested in doing business with American companies. It is not a state organization. The U.S. Embassy is helping its foundation, but it won't be controlled, in a sense, by the Embassy. Macedonia, in fact, is the last country in the region, to have such an AmCham, so I think it is important for Macedonia to join the others. We have had cooperation and support in this effort from American Chambers in other countries, Bulgaria, Croatia, Slovenia, even Greece. We are looking to regionalise this effort, to attract American firms to see the region as much more attractive field of operations. We are also having this month a visit from the American Chamber of Commerce in Greece, from both Thessaloniki and Athens, coming here - these American businessmen that are already in the region - to see about being able to do more business here. I have to say, the level of U.S. investment in the Balkans, the level of investment generally in the Balkans is too low. But I hope, particularly now, as the region begins to stabilize politically and is being to be seen much more in a regional context, that we will be able to correct this in the period ahead. 

Kapital: When does the U.S. Government plan to accelerate the initiatives on the AMBO project? What is the significance of that project as opposed to the Skopje-Thessaloniki corridor? 

Ambassador Einik: The U.S. as you know, has supported the AMBO project through the TDA, that I already mentioned, that did fund the feasibility study for AMBO. It is an important project to bring the region together, and then bring the region into a European framework in terms of energy distribution. Where we are now? The project, like all of these projects, has to have a commercial base. That is where the project is now. It has a very good feasibility study, the people who are managing AMBO project are quite capable and expert, and they are basically now in competition with several other scenarios for Black Sea - Adriatic pipeline, and we are hopeful that they will be able to commercialize it. It is interesting, your question about the relationship between that and the pipeline from Skopje to Thessaloniki. To be honest, I am not sure how that would play out. We will have to see how that works out over time. Obviously, if the pipeline is solely to bring product from Thessaloniki to the refinery in Skopje, I am not sure what role it could then play in the AMBO pipeline. But the pipelines can go both ways. If that pipeline in the future can contribute to broadening the distribution potential of the AMBO, it would have an advantage. I have to say, it really is too early to really evaluate the impact of that. But it is a serious and important question. 

Kapital: What is happening to the SEECI initiative? Can you tell us which regional projects are moving through SEECI? 

Ambassador Einik: I think, we have come to see that SEECI has been able to complement and support the Stability Pact effort. It has clearly done that. It is focused on several areas that support the overall Stability Pact and, as well, our efforts in the region. As you mentioned, the Regional Crime Center in Bucharest is opening. A Macedonian official from your Customs Agency will be one of the deputy directors of this facility. That is a critical component of being able to counter and defend against the regionalisation of crime. It is a very important effort. SEECI is also implementing a project in cooperation with the World Bank, to help develop the border crossing points. It is a project that will be financing for infrastructure development, for training, equipment that will help ease border congestion. We have SEECI staff permanently assigned here in the Embassy. We have two people in terms of supporting that project, and continuing to define new initiatives that SEECI could do, particularly in easing the flow of commerce and trade around the region. That is really the focus that SEECI has become to define. Dealing with the criminalisation issues on the regional basis, and dealing with the ease of transportation through the region. It is those kinds of regional projects that SEECI has been focusing on and they complement very well the Stability Pact. 

Kapital: How will the process of globalization look like in the next, say, ten years in Europe and in Macedonia? Do you believe in possible integrative processes in the region, of the type proposed by Karl Bildt, or something similar to former Yugoslavia? 

Ambassador Einik: First of all, I think the reaction that has been seen recently to globalization, in terms of the protests and demonstrations, was an inevitable and necessary development. I think the strength of capitalism as it developed as a late 19th century phenomenon was the fact that it itself created the growth of other institutions that helped balance the process. The growth of capitalism created the growth of labor unions, of environmental groups, and I think it is inevitable and necessary that, as business and industry became global, that those other phenomena also become global. I think it is critically important, and it will be a fascinating thing to watch over the next ten years, the globalization of the trade union movement. That is inevitable and it is extremely interesting when you think about the possibilities of a union in the U.S. that wants to strike against a company in the U.S. but may have a weak position. Then maybe the union in France that deals with that same company's subsidiary in France maybe in a stronger position to strike. So you may have a situation, in five or ten years, where the French trade union strikes against an American company in France in support of workers in the U.S. It is an extremely exciting phenomenon, but I don't think it is necessarily bad. I think globalization has to become more of a integrated component of the world scene, otherwise it will eventually fail. I am not concerned much by these phenomena. The problem is, what is globalization? It suggests that it makes things bigger. But I think that the strength of globalization is that it allows big companies to act as small companies, more personalized companies, in fact. I think it provides for countries like Macedonia opportunities, because the traditional definitions of resources no longer hold. Geography doesn't really matter anymore, if everything is going over the Internet. Natural resources don't really matter if everything intellectual is going over the Internet. The number of population no longer matters, again for the same reason. So, to a certain extent, the globalised economy eliminates a lot of the disadvantages that Macedonia has today in the traditional sense, but there are opportunities only if Macedonia can exploit them. 

Kapital: What is the regionalization in comparison with the globalization? 

Ambassador Einik: In terms of regionalization, as compared to globalization, my personal view of this is that I don't think it will make sense to again try to define artificial, political defined groupings from the top down. What globalization would suggest, and what will eventually happen, is when individuals start to see that there are some economies of scale or some benefits that will incur by starting to join up things. Transportation is such an area, financial markets, stock markets, banking, those sort of things. I think the future of this region is probably to come closer together. No question about it, but I think it is going to be from the bottom up, not imposed from the top down.

