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White House Report, October 6: Iraq, Iran, Gordon Cooper

("Real risk" that Iraq would pass along WMD materials or knowledge, says Bush) (590)

IRAQ SURVEY GROUP REPORT SHOWS SADDAM WAS A THREAT, WHITE HOUSE SAYS

White House Press Secretary Scott McClellan said the regime of former Iraqi leader Saddam Hussein "retained the intent and capability to produce weapons of mass destruction" and was working to undermine U.N. sanctions.

McClellan spoke to the press aboard Air Force One October 6 just before the release of a report by the Iraq Survey Group (ISG), which searched for weapons of mass destruction in the country following the U.S.-led war that ousted Hussein in 2003.

ISG head Charles Duelfer testified to the Senate Armed Services Committee October 6 that his group found no evidence that the former Iraqi government had produced weapons of mass destruction after 1991.

However, speaking in Wilkes-Barre, Pennsylvania, President Bush said there was "a real risk -- that Saddam Hussein would pass weapons, or materials, or information to terrorist networks."  Following the September 11, 2001, terrorist attacks upon the United States, "that was a risk we could not afford to take," the president said.

Bush said his administration took "a hard look at everyplace where terrorists might get those weapons.  And one regime stood out: the dictatorship of Saddam Hussein."

Press Secretary McClellan said previous reports on Iraqi WMD programs showed it was "a matter of time" before Saddam Hussein's regime would resume its full-scale pursuit of such weapons.

McClellan also repeated the Bush administration's claim that there were "senior level contacts" between the former Iraqi leadership and al-Qaida, including such contacts prior to the September 11, 2001, attacks upon the United States.

According to the press secretary, Iraqi intelligence services had arrested members of cells set up by Abu Musab al-Zarqawi, a known al-Qaida associate.  "Saddam Hussein personally intervened to order the release of at least one of those members of his cells," McClellan said.

Zarqawi also was also known to have been in Iraq before September 11, 2001, as well as when he ordered the murder of a U.S. official in Jordan in 2002, and when he was in contact with Ansar al-Islam, a terrorist network that sought to carry out attacks in Europe, according to McClellan.

WHITE HOUSE CALLS ON IRAN TO CEASE ITS PURSUIT OF NUCLEAR WEAPONS

Iran needs to "come clean and fully comply with its international obligations," and stop its pursuit of nuclear weapons, McClellan said.

"They agreed to suspend their enrichment and reprocessing.  And they need to abide by those rulings.  They agreed to the additional protocol, and they need to meet their commitments," he said.

The international community is "speaking very clearly" to Iran, warning that if the country continues to try to develop nuclear weapons, "we will have to look at what additional action may need to be taken, including looking to the United Nations Security Council," McClellan said.

BUSH MOURNS LOSS OF ASTRONAUT GORDON COOPER

President Bush sent condolences to the family of Gordon Cooper, one of the original seven astronauts in NASA's Mercury program, which sent the first Americans into space in the early 1960's.

Reflecting on Cooper's career, in which he logged more than 225 hours in space and served with distinction in the U.S. Air Force, Bush described the former astronaut as "a pioneer of human space exploration" in a statement released by the White House October 5.

(Distributed by the Bureau of International Information Programs, U.S. Department of State. Web site: http://usinfo.state.gov)
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Chief U.S. Inspector Says Hussein Sought to Break Sanctions

(Congressional Report, October 6: Iraq Survey Group Report) (600)

Washington -- Former Iraqi leader Saddam Hussein was aggressively plotting to subvert U.N. sanctions as part of a plan to produce illicit nuclear, biological and chemical weapons, according to the chief U.S. weapons inspector in Iraq.

Hussein was actively pursuing illegal financing and procurement efforts to undermine U.N.-imposed sanctions that prevented him from reconstituting weapons of mass destruction (WMD) programs after the 1991 Persian Gulf War, Chief Inspector Charles A. Duelfer testified October 6 before the Senate Armed Services Committee.  That effort included influencing certain permanent members of the U.N. Security Council, he said.

"The fact that [Hussein] had the intent and capability, and that he was trying to undermine the sanctions that were in place is very disturbing," White House press secretary Scott McClellan told the Washington Post October 6.  "And I think the report will continue to show that he was a gathering threat that needed to be taken seriously, that it was a matter of time before he was going to begin pursuing those weapons of mass destruction."

The Senate Armed Services Committee was hearing testimony from Duelfer and Marine Brigadier General Joseph J. McMenamin, commander of the Iraq Survey Group, following release of the survey group's final weapons inspection report.

Duelfer said that the U.N.-imposed sanctions program was eroding and that there was a lot of corruption.

The Iraq Survey Group -- a special joint weapons inspection team from the CIA and the Defense Department -- did uncover Iraqi plans for ballistic missiles with ranges from 400 to 1,000 kilometers and for a 1,000-kilometer-range cruise missile, which were all farther than the 150-kilometer range permitted by the United Nations, Duelfer said.

Duelfer testified that Hussein wanted to produce illicit weapons, but did not have the means to produce them by the time of the 2003 U.S.-led Iraq war that toppled Hussein's regime.  He also testified that after extensive investigations the prospects of finding an illicit weapons stockpile now is less than 5 percent, although an examination of a huge number of captured files and documents is still under way.

He said Hussein tried to retain the intellectual capability to produce a nuclear weapons program after 1991, but Duelfer's inspectors did not find an active program.

"We found no evidence, nor do we judge that there was one," Duelfer said.

However, Duelfer testified that he believed the world is better off since Saddam Hussein's regime has been deposed and Hussein is in custody.

"Analytically, the world is better off," Duelfer testified.

Duelfer, under committee questioning, said that his investigators have not found evidence of an active mobile biological weapons program.  He said two trailers found in May 2003 -- one in Irbil and the other in Mosul -- were designed for the production of hydrogen.

"They have absolutely nothing to do with any biological weapons," Duelfer testified.

However, he added "this is one of those issues where I'm not quite comfortable in pronouncing that there was no mobile system in Iraq.  We believe we've done as much investigation as we can.  We have found no evidence."

Duelfer replaced David A. Kay in January as the chief U.S. weapons inspector after the U.S.-led invasion of Iraq.  Duelfer is formally the special adviser to the director of Central Intelligence for strategy regarding Iraqi weapons of mass destruction programs. As head of the Iraq Survey Group he worked independently of the CIA and the Pentagon.

(Distributed by the Bureau of International Information Programs, U.S. Department of State. Web site: http://usinfo.state.gov)
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Transcript: State's Armitage Says Afghan Election Will Lead to a Better Future

(Deputy secretary tells BBC that decision to invade Iraq was correct) (1580)

Deputy Secretary of State Richard Armitage says the October 9 presidential election in Afghanistan will be marked by violence but will lead to a better future for the war-torn country.

"There will be violence, there is no question in my mind," Armitage said in an interview with the BBC October 6. "I remember elections in many other countries -- South Africa or Indonesia or any other place -- sort of historically as they developed towards democracy in which things weren't as good as they ought to be. But they got better each time, and I think this election on Saturday the 9th will be a very good harbinger of things to come. ..."

Armitage said the Afghan narcotics problem must be brought under control or the efforts to help 

Afghanistan develop into stable democracy with a free market economy will fail.

The deputy secretary said he believes that Osama bin Laden is cornered in the border area between Afghanistan and Pakistan and possibly travels back and forth between the two countries.

Commenting on the decision to go to war against Iraq in light of the revelations that Saddam Hussein did not possess weapons of mass destruction, Armitage said the decision nevertheless was the correct one.

Following is the transcript of Armitage's interview:

(begin transcript)

U.S. DEPARTMENT OF STATE

Office of the Spokesman

October 6, 2004

INTERVIEW

Deputy Secretary of State Richard L. Armitage By Ian Pannell of BBC

October 6, 2004

Washington, D.C.

(10:25 a.m. EDT)

MR. PANNELL:  Mr. Deputy Secretary of State, thank you for giving us an interview on the BBC.  First of all, let's talk about the election process in Afghanistan.  Now, there have been a lot of warning voices out there and some of them are in the newspapers today, saying that the process is deeply flawed, saying that there's intimidation and violence across the country, that there are Pashtun parts of the country where the election is being boycotted, that there's fighting continuing in the south, that Hamid Karzai has been unable to visit many of the areas in his campaigning process, and that fundamentally this won't be either a representative or a particularly fair election.

DEPUTY SECRETARY ARMITAGE:  Well, I think you ought to go on and finish the statement, that more than 10.3 million people have registered, so the citizens of Afghanistan will have registered a number that's far exceeded the United Nations expectations, seem to think there will be a vote.  The fact that almost 42 percent of the people who registered are women, or that women registered at a higher percentage in the countryside than they did in the cities, notwithstanding intimidation.

So I think what you're seeing is a first attempt at a democratic election which will be observed by OSCE, the UN, IRI, many others, as well as 2,000 Afghan trained observers, and we'll all be able to make a judgment on how free and fair it was.  But I think the judgment that matters, frankly, is not what Rich Armitage thinks or, for that matter, what the BBC thinks.  It's what the people of Afghanistan think that matter.  Thus far, they seem to feel pretty good about this upcoming election.

MR. PANNELL:  But do you concede that it won't be fully representative in a way that, say, some people have concerns of the election?

DEPUTY SECRETARY ARMITAGE:  Well, no, I won't concede it before the fact.  You know there are going to be 4,800 polling places in Afghanistan with 25,000 stations altogether.  There will be violence, there is no question in my mind.  There will be some intimidation, there will be no question about it.  I remember elections in many other countries -- South Africa or Indonesia or any other place -- sort of historically as they developed towards democracy in which things weren't as good as they ought to be.  But they got better each time, and I think this election on Saturday the 9th will be a very good harbinger of things to come and I'm looking toward the spring elections, the parliamentary elections.

MR. PANNELL:  And if I could talk about the progress that's been made in the country, of course, there are many positive things -- schools opening, girls going into --

DEPUTY SECRETARY ARMITAGE:  I thought you'd get around to that.

MR. PANNELL:  Girls going to schools.  The people are allowed to do many things that they were forbidden from doing under the Taliban.  And yet, one of the major concerns on the international horizon, and domestically as well, is the increase in opium production.

DEPUTY SECRETARY ARMITAGE:  Absolutely.

MR. PANNELL:  Afghanistan is now responsible for three-quarters of the world opium production.  There's a suggestion from the French Foreign Minister that maybe there's time to institute some kind of international force to deal with the drug situation.  What are your feelings about that?

DEPUTY SECRETARY ARMITAGE:  First of all, yesterday I saw Minister Bill Rammell.  We talked about this matter.  Of course, the UK is the lead country on this.  We are supporting the efforts of the UK.  We're both putting a lot of money and energy into it.  And I completely agree that if we don't get a handle, along with the Government of Afghanistan, on the narcotic problem, and then we'll have a very successful operation, or the patient would have died.

So I have said to other people who have asked about this French idea I'd be more than happy to talk about this.  But it's quite clear to me that we're going to have to have buy-in from the government, the government of the day after 9 October, before we do anything.  They have to be part of the solution.

MR. PANNELL:  Do you think Afghanistan is still part of the war on terrorism?  Do you think Usama bin Laden is in the country?

DEPUTY SECRETARY ARMITAGE:  I don't know where he is, but I think most people suspect he is in that area between Afghanistan and Pakistan, and perhaps, like many, many others, travels back and forth.  I know one thing:  he's in a hole and it's a tough for him to move around.  But beyond that, I couldn't say where he was.

MR. PANNELL:  Mr. Armitage, if we could move on to the situation in Iraq.  Charles Duelfer's report on the Iraq weapons process is expected to report that the country posed a diminishing threat, that it didn't possess, or more importantly, didn't have concrete plans to develop nuclear, chemical or biological weapons.

Is it fair to conclude that there wasn't a gathering threat in Iraq?

DEPUTY SECRETARY ARMITAGE:  No, I think you'll see when you listen carefully to Charlie's report that he'll say there was a missile program, which was in violation of various UN Security Council resolutions, that Saddam Hussein himself speaks about the benefits to his country, possession of WMD, you'll see he does that.  You'll see that he had the capability and the intention.  He did not, apparently, have WMD.  That's clear.

MR. PANNELL:  So this is a very far cry from the warnings that were given by the Administration beforehand.  It's now transpired that there were no strong links between al-Qaida and Iraq, there was no connection between Iraq and 9/11, no weapons of mass destruction, and now the new report is going to suggest there weren't even any concrete plans.

DEPUTY SECRETARY ARMITAGE:  Well, I think all of us have addressed this.  Prime Minister Blair recently addressed it as his party conference, or caucus, whichever the proper term is.  Our President, for his part, just as I believe Prime Minister Blair, believes this was the right decision, that we know one thing for sure, and that is that Saddam Hussein is not going to pose a threat to anyone now or ever again, that he's not going to kill his own people now or ever again, that he will not be able to conduct war against his neighbors now or ever again, that his soldiers and special services won't be able to rape and mutilate people now or ever again.  So, from our President's point of view, this decision was rational and it needed to be done, and he wasn't willing to take the chance.

MR. PANNELL:  Well, what Mr. Blair said was that the issue of weapons of mass destruction was wrong, that they were mistaken.  The President hasn't said that.

DEPUTY SECRETARY ARMITAGE:  No, I just said it a minute ago to you.  I just said there were no WMDs.

MR. PANNELL:  Okay, just one final question.  So, in retrospect, given the evidence that we now know, and given what we have seen in Iraq and what your people have done over there, would you be in support of this, the invasion of Iraq, again?

DEPUTY SECRETARY ARMITAGE:  I think the President has spoken very clearly about this.  He said, given what he knows, he would do it again, for all the reasons I mentioned just before your previous question.

MR. PANNELL:  So you're happy that that would be the right thing to do?

DEPUTY SECRETARY ARMITAGE:  Look, I'm never happy when anyone suffers, so I wouldn't characterize a decision to go to war or anybody being happy or not.  Necessary.

MR. PANNELL:  Okay, Mr. Armitage, thank you very much for joining us.

DEPUTY SECRETARY ARMITAGE:  Thank you.

(end transcript)

(Distributed by the Bureau of International Information Programs, U.S. Department of State. Web site: http://usinfo.state.gov)
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Text: Export-Import Bank Renews Agreement Insuring Exports to Iraq

(Agreement provides up to $500 million in export credit insurance) (700)

The Export-Import Bank of the United States (Ex-Im Bank) has updated its framework agreement with the Trade Bank of Iraq to reflect the transfer of sovereignty in Iraqi financial affairs from the Coalition Provisional Authority (CPA) to the Iraqi Ministry of Finance.

This agreement facilitates Iraqi access to U.S. export goods. "Ex-Im Bank is pleased to establish a formal working relationship with the government of Iraq, and we look forward to financing U.S. exports to help Iraq rebuild," Ex-Im Bank Chairman Philip Merrill said in an October 5 news release.

The agreement extends the trade facilities established under an earlier accord that provided up to $500 million in credit insurance for banks and companies financing exports through the Trade Bank of Iraq.

"This is an important step for Iraq in re-establishing its trade and financing relationships around the world as they rebuild their economy," said Merrill. He added that he hopes to see more countries join the United States in providing export credit facilities to the new Iraqi government.

Following is the text of the Ex-Im Bank news release:

(begin text)

OCTOBER 5, 2004

Contact: Andrew Yarrow (202) 565-3200

EX-IM BANK, IRAQIS SIGN TRADE FINANCING AGREEMENT 

WASHINGTON, DC - The Export-Import Bank of the United States (Ex-Im Bank), the Iraqi Ministry of Finance, and the Trade Bank of Iraq signed a framework agreement today that enables Ex-Im Bank to continue to support U.S. exports for Iraqi reconstruction.

The agreement replaces an agreement concluded last December between Ex-Im Bank, the Trade Bank, and the Coalition Provisional Authority (CPA), and reflects the assumption last June of sovereignty by the Interim Government of Iraq.

"Ex-Im Bank is pleased to establish a formal working relationship with the government of Iraq, and we look forward to financing U.S. exports to help Iraq rebuild," Ex-Im Bank Chairman Philip Merrill said. "This is an important step for Iraq in re-establishing its trade and financing relationships around the world as they rebuild their economy. Just as the export credit agencies (ECAs) of 15 other nations joined us in signing framework agreements in December, we continue to see this as a multilateral effort and look forward to other ECAs developing similar agreements."

Iraqi Finance Minister Adil Abdel-Mahdi, Trade Bank Chairman and President Hussein Al-Uzri, and Merrill signed the agreement at Ex-Im Bank's Washington, D.C., headquarters.

The Trade Bank was established in July 2003 to provide trade-financing services to facilitate Iraqi reconstruction and benefit the economy of Iraq. In November 2003, Ex-Im Bank approved a $500 million short-term insurance facility to support the export of U.S. goods and services to Iraq financed by the Trade Bank. Renewal of the framework agreement will allow the Trade Bank to continue to access this $500 million facility.

Under today's agreement, Ex-Im Bank can support U.S. exports to Iraq using two of its short-term insurance products:

-- Bank Letter of Credit Insurance Policies:  Ex-Im Bank will insure letters of credit issued by the Trade Bank and confirmed by a commercial bank.  This product provides comprehensive coverage to the confirming bank against the failure of the Trade Bank to pay the confirming bank under an irrevocable letter of credit. 

-- Financial Institution Buyer Credit Insurance Policies: Ex-Im Bank will provide comprehensive coverage on short-term credits extended to the Trade Bank by an insured bank. U.S. exporters will receive payment under letters of credit issued by the insured bank. Certain provisions of the policy (reporting and claim filing periods) will be aligned to those of the Bank Letter of Credit policy.

Ex-Im Bank, the official U.S. export credit agency, is in its 71st year of helping finance the sale of U.S. exports, primarily to emerging markets, by providing loan guarantees, export credit insurance, and direct loans. In fiscal year 2003, the Bank authorized financing to support $14.3 billion of U.S. exports. For more information, visit www.exim.gov.

(end text)

(Distributed by the Bureau of International Information Programs, U.S. Department of State. Web site: http://usinfo.state.gov)
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Transcript: Armitage Praises U.S.-Japan Cooperation on Security Issues

(Deputy secretary discusses Afghanistan, Iraq, North Korea in NHK interview) (1510)

Japan's efforts in the global war on terrorism have been "extraordinarily noteworthy," according to Deputy Secretary of State Richard Armitage.

Armitage spoke to NHK, the Japan Broadcasting Corporation, on October 6, as he prepared to travel to Tokyo for a new round of periodic strategic policy discussions with Japanese officials, and on the eve of the first meeting between Secretary of State Colin Powell and Japan's new foreign minister, Nobutaka Machimura. 

"Japan has cooperated with the United States on a number of issues," Armitage said. "[W]e'll look forward to even deepening that cooperation." 

The deputy secretary cited Japan's involvement in reconstruction of the Kabul-Kandahar-Herat highway in Afghanistan and the activities of Japanese forces in Iraq as examples of the beneficial role Japan has played.

Armitage reiterated the U.S. commitment to the Six-Party Talks on eliminating nuclear programs from the Korean peninsula, but when pressed, added that this did not preclude direct talks between the United States and North Korea. 

"[W]ithin the six-party framework, we do have direct talks with them," he said. "So there is no reason to think that North Korea doesn't have every opportunity to fully explain themselves to us and we to them inside the umbrella of the six-party talks."

The six parties include the United States, Japan, China, Russia, and the two Koreas.

Armitage said the United States looked forward to establishing a good working relationship with Foreign Minister Machimura on topics such as restructuring of the U.S. military presence in Japan. 

"I expect that, as always in the past, we'll be able to work out this transformation in a way that benefits the people of Japan and also benefits the alliance," he said.

Following is a transcript of Deputy Secretary Armitage's interview with NHK-TV, as provided by the State Department:

(begin transcript)

U.S. DEPARTMENT OF STATE

Office of the Spokesman

For Immediate Release                                          

October 6, 2004

2004/1076

INTERVIEW

Deputy Secretary of State Richard L. Armitage

By Ryuichi Teshima of NHK

October 6, 2004

Washington, D.C.

(10:15 a.m. EDT)

MR. TESHIMA:  Mr. Secretary, on October 9th, Afghanistan will hold the first presidential election in its history.  And what kind of cooperation would you like Japan should its Afghanistan holding the election?

DEPUTY SECRETARY ARMITAGE:  Well, we have had discussions with our Japanese friends and, thus far, Japan has been very helpful in Afghanistan, helping build the road, the famous Kabul-Kandahar-Herat road, and in others ways, helpful to Afghanistan.  I think that after this presidential election, all of those who, thus far, have supported the development of democracy in Afghanistan deserve to pat themselves on the back.

MR. TESHIMA:  Mr. Secretary, Mr. Machimura has become the Japanese new Foreign Minister --

DEPUTY SECRETARY ARMITAGE:  Yes.

MR. TESHIMA:  -- in Japan.  Okay.  What kind of his leadership would you like to see from Mr. Machimura for and regarding the role against terrorism, not only in Afghanistan, but also worldwide?

DEPUTY SECRETARY ARMITAGE:  First of all, we're very honored that the new Foreign Minister, Mr. Machimura, will be coming to visit with Secretary Powell on Thursday afternoon, here in Washington.  We're very honored that this will be one of his, probably his first trip, and will look forward to those two establishing a very good relationship, and then I hope to see him the following week when I'm in Tokyo.

Thus far, Japan's efforts in the global war on terrorism have been extraordinarily noteworthy.  The behavior and the activities of your forces, the Jieitai, in Samawah, are an example, I think, to all who take part in the global war on terrorism.  Your forces are there making life better for Iraq and Iraqis, therefore, I think, or thereby, assuring that terrorism doesn't emanate from those spots.

Beyond that, Japan has cooperated with the United States on a number of issues.  We exchange intelligence on these matters, and we certainly trust that that will continue.  We're involved in the Proliferation Security Initiative and things of that nature together, and we'll look forward to even deepening that cooperation.

MR. TESHIMA:  Mr. Secretary, what kind of cooperation would you like from Mr. Machimura, especially regarding the U.S.-Japan alliance, including military transformation?

DEPUTY SECRETARY ARMITAGE:  Well, we'll want to gauge the Foreign Minister's views on the discussions, the famous DPRI discussions that we've had with Japan.  We think it will take some time for him to formulate his views and we'll express ourselves to him.  And I expect that, as always in the past, we'll be able to work out this transformation in a way that benefits the people of Japan and also benefits the alliance.  And I think those are the two, sort of, key aspects or going-in positions of the United States.  It will benefit the people of Japan and benefit the alliance.

MR. TESHIMA:  Mr. Armitage, North Korea, he has refused to acknowledge international pressure to abandon the nuclear program.  And why do you believe UN Security Council ought to get involved instead of in direct talks between North Korea and the United States?

DEPUTY SECRETARY ARMITAGE:  Why you want them to be involved?

MR. TESHIMA:  Yes.

DEPUTY SECRETARY ARMITAGE:  I think there is a little hesitation right yet, as long as we've got a six-party process, although it's temporarily stalled.  Apparently, the North Koreans want to try to outwait our elections.  I have stated in the past, I think this is a miscalculation on their part, but we're in no hurry.  We think that the five nations who have the greatest interest -- the United States, Japan, South Korea, China and Russia -- are all of one mind, and that mind is that we should have a denuclear Peninsula of Korea.  And that being the case, there is no rush to go to the UN.  We'll try to resolve this through the six-party talks.

MR. TESHIMA:  Okay.  Bush Administration is just sticking the six-party talks, and but why not dialogue with North Korea directly?

DEPUTY SECRETARY ARMITAGE:  Well, within the six-party framework, we do have direct talks with them.  So there is no reason to think that North Korea doesn't have every opportunity to fully explain themselves to us and we to them inside the umbrella of the six-party talks.

MR. TESHIMA:  Yes.  Mr. Secretary, President George Bush has said, United States would get involved if China change the status of Taiwan.  And could you please explain how the United States will ensure maintain the peace in this region?

DEPUTY SECRETARY ARMITAGE:  I think all of us have the responsibility to maintain peace in the region:  China, Japan, the United States, for that matter, Taiwan.  Our position is very clear, and that is that we oppose any unilateral change in the status quo.  That is very clear, and whether the status quo is changed from Taiwan or from the People's Republic of China.  We think that good common sense with good judgment will eventually win out and there will be peace and stability maintained in the Straits of Taiwan.

MR. TESHIMA:  And the -- you know, everybody in Japan knows very well, you know, you're a strong supporter, pro-, you know, Japanese in a permanent Security Council seat.  But what kind of preparation do you think is necessary for Japan to become permanent member of UN Security Council?

DEPUTY SECRETARY ARMITAGE:  Well, I think we have to gain -- the United States' position, as you say, is quite clear, we support this.  We've got to make sure the other members of the Security Council support it as well, and I think these are the type of things that, among others, that I'll be talking to Vice Foreign Minister Takeuchi about when I meet with him next week for our strategic dialogue.  It's very important.  And I think the United States and Japan have a common view for this -- to obtain this seating on the Security Council.

MR. TESHIMA:  And Mr. Secretary, it is last question and it is very specific.  It is election season now.  President George Bush will be -- had the difficulty of BSE disease between, you know, Tokyo and Washington, D.C.  And what kind of (inaudible) in Koizumi's Administration, and do you think Japan should react to resolve?

DEPUTY SECRETARY ARMITAGE:  Well, I know one thing.  The whole question of BSE is not going to be resolved on an NHK TV broadcast.

MR. TESHIMA:  Mm-hmm, yes.

DEPUTY SECRETARY ARMITAGE:  This is why we have our agriculture ministers, our foreign ministers, to even the Prime Minister and the President, to discuss these matters together quietly and diplomatically to try to get a resolution.  But it would be bad business I think to try to resolve it through the public on NHK.

MR. TESHIMA:  Thank you very much, Mr. President.  Thank you very much.

DEPUTY SECRETARY ARMITAGE:  It's good to be with you.  Thank you.

(end transcript)

(Distributed by the Bureau of International Information Programs, U.S. Department of State. Web site: http://usinfo.state.gov)
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Transcript: Secretary Powell Recaps Meeting with Brazilian Leaders

(Haiti, IAEA and hunger among issues discussed) (2660)

Among the economic, political and regional matters that U.S. Secretary of State Colin Powell, Brazilian President Luiz Inacio Lula da Silva and Brazilian Foreign Minister Celso Amorim discussed in their October 5 meeting were Haiti, hunger and poverty alleviation, and the U.N. atomic agency.

In remarks to the press following the three leaders' meeting in Brasilia, Powell noted that U.S.-Brazil relations have improved greatly in recent years, and he indicated that he and his Brazilian colleagues "want to do everything we can to make sure that we stay in this steady upward path."

The secretary of state noted that in the course of his meeting with the Brazilians, he applauded the government of Brazil for the leadership they are providing U.N. peacekeepers in Haiti.

"It's a challenging mission, and Brazil certainly stepped up to the challenge," he said.

Powell indicated that the leaders also talked about the upcoming visit to Brazil of inspectors from the U.N.'s atomic oversight agency, the International Atomic Energy Agency (IAEA). Brazil and the IAEA are engaged in ongoing talks concerning how much access the inspectors will be given to Brazil's nuclear fuel facility in Resende during their visit. Powell expressed confidence that Brazil's nuclear intentions are limited to power generation and that outstanding issues will be resolved.

"The United States has absolutely no concerns about Brazil doing anything with its nuclear program except developing power in a most controlled, responsible manner," he said. "I am confident that Brazil will be able to work out any problems that might exist with the IAEA."

Powell dismissed concerns that Brazil's differences with the IAEA might provide leverage to North Korea and Iran during their discussions with the agency.

"I do not believe that whatever arrangement that the IAEA and Brazil will come to would in any way give either North Korea or Iran any additional bargaining power with the IAEA," he said.

As for Brazil's possible permanent inclusion on an expanded U.N. Security Council, Powell said the nation would be a "solid candidate" if such an expansion is forthcoming. In the meantime, he indicated that the United States would withhold further comment on the matter until the U.N. Eminent Persons Group submits its reform recommendations.

With respect to Brazil's call for an international facility to combat hunger and poverty, Powell said that the United States has reservations about the viability of the idea, but fully shares Lula's concerns and his desire to address these issues.

"There are people on this earth who are in need of food every day, every single day," he said. "And there are people so trapped in abject poverty that they will never see success in their lives, nor will their children, and we all have an obligation to do something about that."

To this end, Powell noted that U.S. development assistance has increased 100 percent in the four years of the Bush administration, and he suggested that the creation of the Millennium Challenge Account aid program should further contribute to hunger and poverty alleviation.

Following is a transcript of Powell's remarks:

(begin transcript)

U.S. Department Of State 

Office Of The Spokesman

(Brasilia, Brazil)

FOR IMMEDIATE RELEASE

October 6, 2004

REMARKS TO THE PRESS

REMARKS TO THE PRESS

BY SECRETARY OF STATE COLIN L. POWELL

AND BRAZILIAN FOREIGN MINISTER CELSO AMORIM

Foreign Ministry

Brasilia, Brazil

October 5, 2004

(NOTE: Due to technical difficulties, the translations of Foreign Minister Amorim's remarks and questions from the press in Portuguese will be provided at a later time.)

FOREIGN MINISTER AMORIM:  (In Portuguese.)

SECRETARY POWELL:  Thank you very much, Mr. Minister.  Thank you for making this a very interesting and informative day for me.  I am very pleased to be back in Brazil, and as the minister noted, I had good meetings in Sao Paulo and here in Brasilia.  And I thank President Lula especially for giving me so much time; we did have a fascinating discussion on economics, politics, regional matters, matters of hunger, matters of poverty.  I'm pleased to be here to convey the best wishes of President Bush, but also through my speech at the American Chamber of Commerce this morning in Sao Paulo, to touch on a number of issues of mutual importance to our two countries, the fact that we are two great democracies in this hemisphere.  We have so much in common, and our relationship has become so improved in recent years, and we want to do everything we can to make sure that we stay in this steady upward path.

As the minister noted we talked about hunger, we talked about poverty, we talked about the situation in Haiti and I expressed my thanks to the government of Brazil for the leadership roll they are playing with the U.N. in providing the military leadership for the U.N. peacekeeping force in Haiti.  It's a challenging mission, and Brazil certainly stepped up to the challenge.  We also talked about things having to do with the IAEA, the nuclear issue that has come up in the course of the day.  And I reaffirmed to the President and to the Minister that the United States has absolutely no concerns about Brazil doing anything with its nuclear program except developing power in a most controlled, responsible manner.  And of course, that is a requirement of the Brazilian constitution, and I am confident that Brazil will be able to work out any problems that might exist with the IAEA, hopefully when the IAEA team visits later in the month.  We also talked about possibilities with respect to an Additional Protocol.

I guess part of my day was enlivened by being able to talk to young people: young people in Sao Paulo, young people here in Brasilia -- Youth Ambassadors -- Brazilian young people who have gone and spent time in the United States.  Some of them spent time with me last year, and the other group spent time with my deputy, Mr. Armitage, this year: wonderful young people who are the future generation of Brazilian leaders.  And I'm pleased that we have such an exchange program, which is further indication of the strength of the relationship that exists between the United States and Brazil.

And so, Mr. Minister, I thank you for your hospitality today, and I thank the Brazilian people for the hospitality and friendliness they have shown to me during the course of the day.  Thank you.

QUESTION:  Thank you. I have a question for both Secretary Powell and Minster Amorim.  Mr. Amorim, could you please share with us as best you can how you plan to handle the visit of the IAEA inspectors who are due here later in the month?  What will it take for you to allow them to inspect the centrifuge facility at Resende?  And what is your thinking on Brazil's signing, acceding to the Additional Protocol?

Secretary Powell, some arms control experts have expressed concern that Brazil's differences with the IAEA might allow Iran and North Korea additional leverage to play with the crucial issue of inspections of enrichment facilities.

(Cross-talk.)

SECRETARY POWELL:  I'd be delighted to go first.  I don't have those concerns.  I don't think Brazil could be talked about in the same vein or put in the same category as Iran or North Korea.  North Korea threw out the IAEA inspectors and it is violating its obligations.  We believe it has some nuclear weapons already and has had them in some small number for a period of time.  We can't be sure, but that is our best judgment.  And they are saying that they are reprocessing plutonium for the purpose of having the material to make nuclear weapons, and as we all know, they violated the agreements they had made previously under what is known as the agreed framework by moving in the direction of enriching uranium as another way to get to weapons material.

In the case of Iran, Iran has been not forthcoming with respect to what it has been doing and we have seen the IAEA prying information out of Iran, and our judgment is that Iran's program is not just for power, but is also designed to move in the direction of a nuclear weapon.

In the case of Brazil, this is simply not the case.  And the issues between Brazil and the IAEA, I'll let the Minister speak to, but I think they are issues that are resolvable.  They're not unlike similar problems that have arisen with other countries in the past that the IAEA has dealt with.  And I do not believe that whatever arrangement that the IAEA and Brazil will come to would in any way give either North Korea or Iran any additional bargaining power with the IAEA.

FOREIGN MINISTER AMORIM:  (In Portuguese.)

QUESTION:  (In Portuguese.)

FOREIGN MINISTER AMORIM:  (In Portuguese.)

SECRETARY POWELL:  The minister has talked to these four points rather thoroughly, so I'll be very brief.  One, on the first point with respect to the U.N., you accurately quoted my statement this morning, and that's our position.  We all have to wait and see what the panel recommends, and then make judgments as to how to move forward on the panel recommendations.  And Brazil certainly would be a solid candidate for membership, if that's what the panel so recommends.  On the IAEA, I think we've answered that one rather thoroughly.  And the minister noted that we did talk about Iraq, and the minister expressed an interest in Brazil participating in any dialogue that might be held, any conferences that might be held.  The contribution of troops to support the U.N. or anything else is a sovereign matter for Brazil to decide, but as the Minister noted, it's unlikely they would do that.  But they are doing so many other things, and I once again thank Brazil for what it's doing in Haiti.

And then with respect to hunger and poverty, we fully share, as I have said in the course of the day, President Lula's concern about these issues, and his desire to do something about them.  We have had a 100 percent increase in our development assistance money in the four years of President Bush's administration, and on top of that we're putting in place the Millennium Challenge fund, with a major contributor to alleviation of hunger through our food programs around the world.  And so we have commonality of interests and a commonality viewpoint with President Lula on this issue.

Where there may be a disagreement -- and there is a disagreement, frankly -- it's how one goes about putting more resources into it and funding it; some sort of global tax or the creation of a new international facility of some type.  We have reservations about those ideas because we don't think they are workable.  But we will continue to discuss these issues because we have the same concern.  There are people on this earth who are in need of food every day, every single day.  And there are people so trapped in abject poverty that they will never see success in their lives, nor will their children, and we all have an obligation to do something about that.

QUESTION:  The Middle East has just been mentioned, so I'd like to ask you about Gaza and the ongoing Israeli offensive.  How concerned are you that the violence will continue to escalate?  And being Israel's top ally, what pressure, if any, is the United States bringing on Israel to actually end the offensive?

SECRETARY POWELL:  Israel has been under assault from rockets coming out of Gaza.  These are rockets that are fired by terrorists who are not committed to the Road Map; they are doing everything they can to keep the Palestinian people from achieving the state they richly deserve, and which President Bush wants to use the Road Map to acquire for them.  Prime Minster Sharon has responded to these attacks in acts of self-defense.  We have said to the Israelis that they have to be measured responses and they have to be proportionate, and we hope that whatever they are doing will be brought to an end quickly.

We would not like to see an expansion; we would like to see the action brought to a conclusion, we all would, because what we really want to focus on is Prime Minster Sharon's plan to disengage from Gaza and to disengage from, initially, four West Bank settlements as a way of getting the process moving forward.  And we would hope that the Palestinians would direct their energies toward reform of their government and empowering a Prime Minister who can be a responsible interlocutor with the international community, especially with Israel, so we can go about the process of getting in place a political organization and a security organization prepared to take over Gaza and run Gaza upon Israeli disengagement in a way that nobody has to worry about rockets coming out of Gaza directed towards civilian population in other parts of the area, which just keeps this conflict going on and on and on.

And I hope that the Israeli operation will end soon and that we will see the end of these rockets coming out of Gaza and destroying the hopes of the Palestinian people and all of us for peace and for moving forward on the Road Map.

FOREIGN MINISTER AMORIM:  (In Portuguese.)

QUESTION:  (In Portuguese.)

FOREIGN MINISTER AMORIM:  (In Portuguese.)

SECRETARY POWELL:  Last year, there was serious disagreement in the United Nations Security Council about Iraq and what to do about the problem of Saddam Hussein and his regime.  The United States, with like-minded allies, undertook military action.  After the regime was removed from power, the international community came back together again in a series of resolutions over the past year, culminating in U.N. resolution 1546, which put the whole Security Council and the international community on the side of the Iraqi people.  On the side of the Iraqi people, to allow them to create a government of their own, to have elections that will legitimize their government, and encouraging the international community to provide support to the multinational force and economic support to Iraq.

So Iraq has friends.  The international community wants to help the Iraqi people.  The international community has spoken out against the type of terrorism and violence that we see on our screens every day, committed by former members of the old regime.  Committed by terrorists who do not want to see Iraq have free elections, who do not want to see the Iraqi people choose their own leaders, who want to go back to the past.  We cannot allow that to happen.  And so, the multinational force will continue to work with the interim Iraqi government as they build up their security forces to go after these remnants of the old regime and these terrorists.  And we will do everything we can to work with the Iraqi interim government, our coalition partners, and the United Nations to get ready for elections at the end of January 2005.

Iraq is reaching out to its neighbors, so it will be having a conference at the end of November -- towards the end of November, where its neighbors will come together and share thoughts and views as to how the neighbors can help the Iraqi people through this difficult time.  The G-8 will also be represented at that conference, and we're looking for others who might be included in such a conference to show support of the international community.  I think there are many ways in which the international community is showing its friendship to Iraq, and we are satisfied that we are capturing that expression of friendship in a suitable way now without creating another new body.

Thank you.

(end transcript)

(Distributed by the Bureau of International Information Programs, U.S. Department of State. Web site: http://usinfo.state.gov)
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Text: United States, South Korea Finalize Troop Redeployment Plan

("Robust deterrent" maintained despite reduced U.S. presence, Defense says) (680)

After months of consultations, the United States and South Korea concluded an agreement on a U.S. proposal to redeploy 12,500 U.S. troops from the Korean peninsula, the Department of Defense announced October 6.

In a press release issued the same day, the Defense Department said the two countries fully considered the need to maintain "a robust deterrent and defense capability" while increasing combat capacity and assuaging concerns of the South Korean public regarding a perceived "security gap."

The 12,500 U.S. troops will gradually leave Korea in three phases between 2004 and 2008. The first phase of the redeployment includes the 2nd Brigade Combat Team that was sent to Iraq in August. 

As part of the agreement, a U.S. multiple-launch rocket system battalion will remain in South Korea, along with associated counter-fire assets on the peninsula. In addition, South Korean forces will assume certain missions, including responsibility for the joint security area in the demilitarized zone that divides North and South Korea. 

The United States will continue its $11 billion investment in enhancing threat deterrent capabilities on the peninsula and in the region.

Following is the text of the DoD news release:

(begin text)

NEWS RELEASE from the United States Department of Defense

No. 995-04

IMMEDIATE RELEASE

Oct 06, 2004

Media Contact: (703) 697-5131

Public/Industry Contact: (703) 428-0711

U.S., Republic of Korea Reach Agreement on Troop Redeployment

The Department of Defense announced today that after several months of close consultations, the United States and the Republic of Korea have reached final agreement regarding the June 2004 U.S. proposal to redeploy 12,500 U.S. troops from Korea.  Throughout these consultations, the United States has made clear that it remains committed to the defense of the Republic of Korea, to the security and stability of the region and to a strengthened Republic of Korea-U.S. Alliance.  The future of the alliance is strong and will be adaptive to change and responsive to the needs of the Korean people.

During these consultations, the United States and South Korea fully considered the combined requirement to maintain a robust deterrent and defense capability while increasing combat capacity.  Additionally, consultations considered the Korean public's perceptions regarding a potential security gap.

Specifically, the United States and the Republic of Korea agreed to the redeployment of 12,500 U.S. troops in three phases that will last until 2008. Inclusive in this redeployment is the 2nd Brigade Combat Team that was sent to Iraq in August.

The first phase will be conducted in 2004 and include the 2nd Brigade Combat Team and associated units.  The redeployment in 2004 will total about 5,000 troops.

This agreement also includes the transfer of certain missions from U.S. forces to Korean forces, such as South Korean forces taking over security at the joint security area in the demilitarized zone, and the transfer of responsibility for rear area chemical decontamination to a special South Korean unit.

During the second phase, 2005-2006, the United States will redeploy a total of 5,000 troops (3,000 in 2005, 2,000 in 2006), comprising combat units, combat support and combat service support units, units associated with mission transfer areas, and other support personnel.

In the third and final phase, 2007-2008, the United States will redeploy 2,500 troops consisting primarily of support units and personnel.

As part of the agreement, the United States will maintain a multiple-launch rocket system battalion and associated counter-fire assets on the peninsula, and initiate a review of U.S. Forces Korea pre-positioned equipment and make adjustments as appropriate.

The United States will continue the $11 billion investment in enhancing U.S. capabilities on the peninsula and in the region to strengthen its mutual deterrent with South Korea.  Additionally, the transformation of U.S. Army units in Korea will continue and will lead to a significant overall increase in combat capability.

[Web Version: http://www.defenselink.mil/releases/2004/nr20041006-1356.html]

(end text)

(Distributed by the Bureau of International Information Programs, U.S. Department of State. Web site: http://usinfo.state.gov)
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United States Files Complaint Against EU Subsidies to Airbus

(Zoellick says WTO filing is about "fair competition and a level playing field") (410)

By Tim Receveur

Washington File Staff Writer

The United States filed a complaint against the European Union to the World Trade Organization (WTO) on October 6, contesting billions of dollars in "unfair subsidies" provided to aircraft company Airbus SAS by European governments. 

The Office of the U.S. Trade Representative (USTR) announced the action, saying that last month's negotiations between senior U.S. and European Commission trade officials failed to resolve the dispute. 

"This is about fair competition and a level playing field,'' said U.S Trade Representative Robert Zoellick. "Since its creation 35 years ago, some have justified subsidies to Airbus as necessary to support an ‘infant' industry. If that rationalization were ever valid, its time has long passed. Airbus now sells more large civil aircraft than Boeing,'' he said.

Although the U.S. is willing to accept current subsidies, including those "in the pipeline," Zoellick said new EU-subsidies to aircraft manufacturers are unacceptable and a violation of international trade rules.

In recent months Airbus has signaled its intention to seek government subsidies to launch its new A350 model airliner, a prime competitor to Boeing's 7E7, according to a USTR fact sheet.

The United States also announced that it is terminating the 1992 U.S.-EU Agreement on Large Aircraft, which limited subsidies for U.S. and EU airplane makers to one-third of the production costs for new models. 

"The United States remains interested in an agreement that ends all new subsidies. So as this case proceeds, we remain open to negotiating a new accord -- as long as it ends the new subsidies," said Zoellick.

The U.S. filing begins a 60-day period of consultations between the United States and the EU to end the dispute on their own. This is a mandatory first step before the United States can request a WTO panel to hear the case.

In response to the U.S. filing, the European Commission filed its own complaint to the WTO claiming Boeing receives "massive subsidies" from the U.S. federal government and new tax incentives from Washington state.

"We remain open to addressing Europe's concerns with regard to government support they believe Boeing receives. It is in the interests of both Europe and the United States to find a durable solution to this long-standing problem,'' said Zoellick.

(The Washington File is a product of the Bureau of International Information Programs, U.S. Department of State.  Web site: http://usinfo.state.gov)
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Transcript: G8 Compacts Offer Support Against Corruption, Officials Say

(Nicaragua, Georgia, Peru, Nigeria hold talks with industrialized nation partners) (7000)

Political support from the international community can be crucial to fighting corruption, say officials from four countries that have entered into anti-corruption compacts with the Group of Eight (G8) economic and military powers.

Fighting corruption requires going "to the roots of the problem, and we [Nicaragua] could not foresee doing this without the help of the international community," said Salvador Stadthagen, Nicaraguan ambassador to the United States.

Stadthagen spoke during an October 5 news conference at the Foreign Press Center in Washington following two days of talks among G8 representatives and senior officials of Nicaragua, Georgia, Peru and Nigeria -- the first four countries to enter into anti-corruption compacts with the G8. The G8 countries are the United States, the United Kingdom, Canada, France, Germany, Italy, Japan and Russia.

The compacts, announced at the June G8 summit hosted by the United States, seek to advance the developing countries' anti-corruption campaigns by fashioning partnerships to improve transparency in public budgets, government procurement, public concessions and licenses. 

"What's important about this initiative is that these countries recognize that fighting corruption is something that's fundamentally in the interests of their countries and fundamentally related to their democracies and their development programs," U.S. Under Secretary of State Alan Larson told reporters at the briefing.

The countries are "walking a very difficult road," Larson added, "and we in the G8 are determined to walk that path with them and help provide the political support and the technical assistance that can help them be successful."

U.S. Assistant Secretary of State E. Anthony Wayne said that the four governments and the G8 ambassadors in their countries would hold additional consultations to agree on achievable actions and on the kinds of technical support to be provided by G8 governments.

"The goal is to have these done by November ... and then to be able to move forward so there's actually some concrete action taking place by the end of the year," Wayne said.

The G8 initiative, still in its early stages, already has helped Peruvian officials "identify gaps in terms of the promotion of transparency and how to combat corruption," said Ana Rosa Valdivieso, adviser to Peruvian Prime Minister Carlos Ferrero.

Peru's decision to join the G8 initiative was motivated by its desire for international political support and its need for technical assistance as it reforms public institutions and makes government procedures more transparent to citizens, Valdivieso said.

Peru's overall plan includes future participation in the multi-country Extractive Industries Transparency Initiative, which was launched by the United Kingdom and has broad international support. Peru is creating an electronic system for government procurement and is decentralizing the federal government by transferring money and duties to local and regional governments, she said.

The plan also emphasizes the importance of educating the Peruvian public, Valdivieso said. "There is no culture of transparency. Citizens have to know their rights, they have to participate more, they have to demand more," she said.

Nigerian Minister of Finance Ngozi Okonjo-Tweala said her government's anti-corruption actions are part of a broader reform program launched 15 months ago. Nigeria's past problems with corruption have been "so damaging in terms of our image and in terms of our development that we have confronted it squarely and decided that this must be a fundamental pillar" of overall reform, she said.

Nigeria is moving to privatize key economic sectors, to reduce and retrain the ranks of its civil service, and to make government budget processes more transparent, Okonjo-Tweala said.

She said Nigeria's participation in the Extractive Industries Transparency Initiative is an extension of its decision to publish information on oil revenues and on government allocation decisions. "It's a sort of 'publish what you pay'" program, Okonjo-Tweala said.

She said that Nigeria's reforms aim to unleash the country's potential apart from the oil sector. The oil sector "doesn't create jobs and has, in fact, been a bane of our economic development," Okonjo-Tweala said, adding that Nigeria hopes to create jobs in agriculture, the solid mineral sector, and in small and medium-size enterprises.

In Georgia, the anti-corruption initiative comes as part of the country's change of government in November 2003, said Ekaterine Gureshidze, first deputy minister of justice. She said the two days of meetings in Washington covered existing initiatives as well as plans for the future.

"We have agreed that by the end of this year we will come up with more specifics on the working plan and discuss how to better use the technical assistance and the immense political support we'll be getting from the G8 and from international financial institutions," Gureshidze said.

Larson said the United States is "determined" to provide technical and financial assistance to Nigeria, Peru, Georgia and Nicaragua. Options include offering help in setting up systems to make government budget data available to the public or in creating open and transparent systems for government procurement, he said.

Larson also said that additional countries could eventually be added to the G8 initiative. Other countries expressed an interest in the G8 compacts, but the first four to be chosen "seemed very, very dedicated to making progress," he said.

Following is a transcript of the news conference:

(begin transcript)

FOREIGN PRESS CENTER BRIEFING WITH UNDER SECRETARY OF STATE FOR ECONOMIC, BUSINESS, AND AGRICULTURAL AFFAIRS ALAN P. LARSON, ASSISTANT SECRETARY OF STATE FOR ECONOMIC AFFAIRS E. ANTHONY WAYNE, AND GOVERNMENT REPRESENTATIVES FROM GEORGIA, NICARAGUA, NIGERIA AND PERU

TOPIC: "FOUR G8 COMPACT COUNTRIES ANNOUNCE THEIR PLANS TO COMBAT CORRUPTION"

THE WASHINGTON FOREIGN PRESS CENTER, WASHINGTON, D.C.

3:15 P.M. EDT, TUESDAY, OCTOBER 5, 2004

MR. DENIG:  Good afternoon, ladies and gentlemen.  Welcome to the Washington Foreign Press Center.  As you know, corruption is a poison that eats at the very insides of democracies, so combating corruption throughout the world is something that is very essential if we are to maintain the health of our democracies.

So we are very pleased today to be able to present to you a briefing today about four G-8 compact countries that will be announcing their plans to combat corruption in their countries.  Leading off the discussion today is Under Secretary of State for Economic, Business, and Agricultural Affairs Alan Larson.  Following his opening presentation providing a context, we have representatives from the governments who are engaging in this compact. We have, first of all, next to Mr. Larson, from Georgia the First Deputy Minister of Justice Ekaterine Gureshidze.  From Nicaragua we have the Ambassador to the United States, His Excellency Salvador Stadthagen.  We are hoping that the Nigerian representative will be able to join us; it is their Minister of Finance, Dr. Ngozi Okonjo-Iweala.  And from Peru we welcome Ms. Ana Rosa Valdivieso, Advisor to Prime Minister Carlos Ferrero.  And finally, at the conclusion of those presentations, our Assistant Secretary of State for Economic Affairs Tony Wayne will wrap that together and also make some comments about the practical implementation.  After the presentations, our briefers will be very happy to take your questions.

And so now I give the floor to Under Secretary Al Larson.

UNDER SECRETARY LARSON:  Good afternoon.  We have just completed a two-day foreign affairs meeting of the G-8 under the presidency of the United States and we have the great honor to announce some very important progress in moving forward with compacts to promote transparency and to fight corruption in the four countries that were just mentioned.

What's important about this initiative is that these countries recognize that fighting corruption is something that's fundamentally in the interests of their countries and fundamentally related to their democracies and their development programs.  And you'll hear from them in a moment.

The G-8 countries, for their part, recognize that we have to be a part of the solution and we've been working on this problem for some time.  In the Sea Island document that President Bush led other leaders to accept, we agreed that we were going to push forward with the implementation of the United Nations Convention Against Corruption; we agreed that we would provide practical help to countries that are trying to detect and repatriate to their countries assets that were wrongfully taken away during periods of bad leadership and bad governance; we agreed that we would make sure that our countries were not a safe haven for those types of leaders; we agreed that we would redouble our efforts to enforce the OECD Anti-Bribery Convention so that our businesses would not be part of a process of contributing to corruption in countries.

I am very, very pleased that, having announced those measures, we also were able at Sea Island to announce our willingness to work in a very specific way, in partnership with the four countries that are represented here today. Since Sea Island, a meeting that took place in June, we have been working on practical implementation steps.  You'll hear more about that in a few moments.

The key point here is that these are countries that are walking a very difficult road of trying to introduce more transparency and more integrity into their government processes, and we in the G-8 are determined to walk that path with them and help provide the political support and the technical assistance that can help them be successful.

So we are very proud of what these countries have done, and I would just close in noting that the Finance Minister of Nigeria is just arriving.  She will be seated right there and she will be one of the presenters who will tell a story from her own standpoint, from the standpoint of each of these countries, about why this fight is so important to them.

I'll now turn it over to our representative from the Government of Georgia.

MS. GURESHIDZE:  Thank you.  Good afternoon.  As you already all know, we had the change of government, change of power, in Georgia in November last year, and after this important turn point in our country the government is absolutely committed to reform the society.  And to reform the society, we have to fight the corruption which, unfortunately, has spread to wider society.  And we have to fight the corruption because it drains our economy, it drains our society, and we have to do everything to eradicate it.

And for this, the assistance from G-8 and from international organizations is very important for us.  That's why I'm very happy, I'm very pleased to be here, and I want to sincerely thank you, the representatives of G-8, for giving us this opportunity.

We had a very good working meeting yesterday.  We basically discussed the initiatives that the Georgian Government has already implemented or is in the process of implementation.  But more importantly, we introduced our working plan, which is basically a working document consolidating our future initiatives on the way to fight corruption.

We discussed this plan in detail and I'm very pleased to tell you that we moved just from general talks to more practical steps, and by the end of -- we have agreed that by the end of this year we will come up with more specifics on the working plan and to say more and discuss how to better use the technical assistance and the immense political support we will be getting from G-8 and from international financial institutions.

So that's very briefly about our work that we did yesterday.  And again, I want to thank the representatives for G-8.  Thank you.

MR. DENIG:  Thank you, Minister.  We'll now hear from the Nicaraguan Ambassador, Mr. Stadthagen.

AMBASSADOR STADTHAGEN:  Secretary Larson, Secretary Wayne, members of the press, for me it's a pleasure to be here.

President Bolanos has started an epic fight against corruption.  Our former president of Nicaragua, Mr. Arnoldo Aleman, is in jail.  He's the only president in Latin America right now to have either not gone into golden exile or is enjoying the fruits of his pilferage, but he is, you know, facing justice.

But as our President has said it, fighting corruption goes beyond just frying big fish.  Really, we need to work with the institutions in the country, work with the law, and take a number of initiatives in the country that are as simple as supporting the attorney generals office to be able to go after the monies that we have found that are deposited around the world, or to proceed with the cases in court.  It goes beyond that.

In our particular case, it has to go to the root of some of the problems, including the total reform or substantial reform of the judicial system.  It means placing information available to the citizens.  At this point, our budgets and the execution of those budgets, and also the foreign assistance, have been placed in the Internet.  It's making, you know, information available to citizens and it's monitoring and elevating, it's reinforcing institutions from, as I said, the attorney generals office is essential.  At this point, our attorney generals office only has a couple of lawyers to work with.  I mean, it's facing a monumental amount of work with the unprecedented corruption that we found when the present government of President Bolanos took power in 2002.

The Government of Nicaragua is strongly committed to fighting corruption. Accordingly, transparency is a key element of justice and economic growth. We see, you know, a very strong link between economic growth and, of course, transparency.  We cannot foresee the levels of investment we need to palliate our underemployment and unemployment without foreign investment. And for all these, we need to have a very transparent government.  We really need to fight against corruption.

For years, Nicaragua has been afflicted by corruption.  It's a part of our political culture.  Our president right now is going against the political culture of the country and that's a very difficult thing.  You go to the roots of the problem.  And we could not foresee doing this without the help of the international community.  The international community has come to the help of President Bolanos in many ways and this new initiative of the G-8, an initiative that we requested to be part of will be essential to the triumph of this bold course of action that our President has decided to take.

As I say, it's going to the roots.  It's going to straight to trying to change the political culture of the country, and hopefully our example will help Latin America and will help the developing world.  The international community has to assure that our efforts are, you know, take effect.  And we believe that the G-8 initiative will help us greatly in this direction.

Thank you very much.

MR. DENIG:  Thank you very much, Mr. Ambassador.  We'll hear now from the Nigerian Minister of Finance, Dr. Ngozi Okonjo-Iweala.

DR. OKONJO-IWEALA:  Thank you very much, and thanks to Under Secretary Larson and the G-8 for the initiative.

As you know, Nigeria has confronted and long been seen as a country with a significant corruption problem and, in fact, this is so damaging in terms of our image and in terms of our development that we have confronted it squarely and decided that this must be a fundamental pillar of a new reform program that has been launched by President Obasanjo in his second term.

That fight against corruption must be seen as part and parcel of an overall reform program that we have been implementing now for 15 months.  And the five pillars of this program are:  the first plank is the fight against corruption and increasing transparency in the way that government business is done.  The second plank is public service reforming, reforming our public service, slimming it down, training it, giving it incentives to work better, more efficiently, and that is also linked to making it a cleaner service. Public expenditure reform, reforming our budget process and introducing budget transparency and information to the citizens is another plank.  And another plank tied to the public service reform I forgot to mention is privatization and deregulation of key sectors and encouragement of the private sector.  And, of course, macroeconomic stability is a key underpinning of this reform program.

We believe that if we follow the structural reforms that we have put together to create the environment to unleash Nigeria's potential, and here we are talking not of the oil sector but of non-oil because, as you know, the oil sector doesn't create jobs and has, in fact, been a bane of our economic development.  So we want to unleash jobs in the agriculture, solid mineral sector, the small and medium enterprises.

Now going back to the -- so I just wanted to give you a holistic picture that all of this hangs together.

On the specific issue of corruption, we've decided to be very specific in identifying those key areas where work needs to be done.  The first is that there are questions about our oil accounts.  You know, how much do they sell?  What do they make?  Where does the money go?  And for that, we joined the Extractive Industries Transparency Initiative, which is designed, it's sort of an extension of publish what you pay kind of initiative where we're exposing what we get from our oil accounts, which revenues go to which section of government and what we are doing with those revenues.

Secondly, we are auditing, you know, for the past three years, 2000, 2001 -- sorry, 2001, 2001 to 2003, the accounts are going to have an audit of the accounts of our oil company and the accounts of the other operators within the economy.  And we've already advertised internationally for auditors to do this and we will share it publicly.

We are also trying to punish those who do internet fraud, the 419 fraud that has cost us a lot of bad image.  These letters that people received.  We have an agency that has arrested about 500 people.  They're in jail.  Over 50 cases have been prosecuted, as we speak, and we are trying to speed up our court system and change it so we can get more prosecution.

We are also strengthening the police and the judiciary, all as part and parcel of this, and our own corruption agency.  And we've taken steps.  Two judges have been suspended.  Some former ministers have been jailed for participation in corrupt activities that have been uncovered to show you that, you know, this -- the administration is not just talking but means business.

So these are some of the steps that we've taken, but very importantly, the transparency initiatives.  We have published both on the Internet and in the newspapers, as I said, what each tier of government gets every month from oil revenues.  This has generated an unprecedented conversation in the country about what has been done with the money.  We have also just recently done budget monitoring document to show Nigerians and the world what are we doing in terms of implementing the present budget.  We are publishing what was used in the past five years, what revenues the government received from oil, all tiers in the past five years, so that everybody can see.

And finally, we are launching a fiscal responsibility law.  What we are saying is all these things we are doing must be made permanent, they must be locked in with legislation, and we have a fiscal responsibility bill that tries to lock in transparency, doing budget indicators, sharing the information, and so on.  And this is ongoing now.  We are doing public consultations, and if it works we should have this to the national assembly by the end of this year and passed by first quarter of next month.  We also have a value for money audit system that has saved over a billion dollars, where we audit contractor trends, keep unit costs within these.

So I'm just saying all these things to show that on the corruption front we've made a lot of steps and we are very appreciative of the support in terms of technical assistance and moral support also from the G-8.  We intent to continue these steps as vital elements of the reform program and we know that the results are already coming in.  The IMF has written a very -- if you look at the Article 4 report, you see what they have to say in terms of the progress that Nigeria has made and is making, and they are monitoring us independently and giving objective assessment of how we are performing, and so for the indicators are good.

So I just want to thank Alan for giving us a chance to share this with you.

MR. DENIG:  Thank you very much, Minister.

We'll now hear from the representative of the Government of Peru, Ms. Valdivieso.

MS. VALDIVIESO:  Thank you.  Thank you, Secretary Larson, Ambassador Wayne.

When the president of the Council of Ministers in Peru received an invitation for Peru to join this initiative, he was very pleased, he was very honored, and he thought it was a very good opportunity for Peru to make efforts in times of transparency in the combat corruption visceral.

That was the first reason.  And the second, because we needed some kind of political support because this is a day-to-day effort.  Peru has made many efforts in terms of fiscal transparency so far, in terms of fighting corruption, in political terms, as well.  But it's not an easy fight.  It's a day-to-day thing.  Efforts have to be consolidated and progress have to be made.

Participating in this initiative, though it's a very new initiative, so far, first, has helped us so far in trying to identify gaps in terms of the promotion of transparency and how to combat corruption and that has been quite helpful.  A second thing, the position has been taken to join the Initiative on Transparency for Extractive Industries.  We don't know yet the terms we're going to have in appropriation, but there is a decision and we're getting admission from the World Bank and to DFID.

Then we have organized a plan which has been discussed in detail yesterday here and which has five basic issues and several activities identified.  One is information and citizens because we think though there is websites and many transparency admissions and there is the access of information law, there is no culture of transparency.  So, citizens have to know of the right.  They have to participate more.  They have to demand more.

A second issue is fiscal transparency.  We have made enormous progress there, but there is a couple of gaps and we're going to continue.

Third one is procurement and we're going to start an electronic system on procurement and there is a couple of, also, projects that have been identified for support.

Fourth one is a very important process that is taking place in Peru, which is decentralization and we want a transparent decentralization process.

Most of the capacities and budget are going to be transferred to regional and local government and they have to have management skills.  That's basic. So there is a very big training program on that.

And the fifth one is this decision to collaborate with an initiative on transparency for Extractive Industries.  And that has to be developed yet, but that position has been taken.

So I think it has been a very constructive meeting yesterday.  I think practical decisions have been taken.  These have to be made operational, and hopefully in December there will be something a little bit more definitive.

Thank you very much.

MR. DENIG:  Thank you, Ms. Valdivieso.

We'll now ask Assistant Secretary Wayne to make some remarks about the implementation of the compact.

ASSISTANT SECRETARY WAYNE:  Thank you very much.  Yesterday afternoon, as was indicated, we had very detailed working sessions to explore the specifics of each of the countries' action plans and to really get down to help identify these gaps.  As is clear to all of you from what you've heard, these countries were each committed well ahead of time to fighting corruption and improving transparency, and they have many ongoing plans.  So part of the effort of the G-8 countries is to find where they can have a value-added in supporting those plans and helping to fill the gaps.  So in each of the working sessions yesterday, there were probing and questions and helping to identify that.

For example, in the session with Peru, which I had the pleasure of chairing, we looked through each of those project areas and we started talking about certain things, such as a training center to help train local government officials on how to do government procurement and how to put a local budget together and how to post it on the web.  We talked about some gaps in building this national e-government procurement system and putting that in place.  And we talked about some of the specific needs where there is yet work to do in helping educate Peruvians about their right to know and their right to ask to know.  And so, now what's going to happen is in each of the capitals, the G-8 ambassadors and their embassies are going to work with the ministers and the officials and the working groups that are existing there to take this a step further in the weeks ahead to identify and to develop more detailed action plans and to come up with a concrete set of achievable actions and technical support that can be provided.

The goal is to have these done in November, and then to be able to move forward so there is actually some concrete action taking place by the end of the year.  So that's the task ahead of us, but the meetings of the last two days have helped move us significantly along.

So I think now we'd all be available to answer some of your questions.

MR. DENIG:  Thank you very much, Ambassador Wayne.

I'll be glad to take your questions now.  You can direct them either in general or toward a specific representative.  I would remind you to please use the microphone and identify yourself and your news organization.

We'll start with the lady up front here.

QUESTION:  Thank you.  This is Maria Isabel Rivero with the German Press Agency.

I would like to see if any of you would have any comments, especially the delegations from Latin America, on the corruption scandal that is affecting the Secretary General of the Organization of American States.  It seems in this corruption fight, there is always a step forward and a step backwards. So I would really like to know what your countries are going to do regarding this problem.

MS. VALDIVIESO:  Sorry.  I think my government is evaluating what's going on.  There is not enough information.  Yet, we are against corruption, be it national or international corruption, but things have to be proven also.  So I think there is not enough information as of yet.

MR. STADTHAGEN:  I would also comment the same, you know, the issue is under evaluation and we will come out with our formal statement at one point, I would imagine.

MR. DENIG:  All right.  Let's go to the front row here, please.

QUESTION:  Thank you.  Ruben Barrera, with the NOTIMEX, Mexican News Agency.

I will put the issue in a different mode.  And the question is -- and I would like to also know the take of Ambassador Larson in this.

Regardless of if Mr. Rodriguez is guilty or not of these charges, just the mere fact that the shadow of corruption is pending or is present in his office, how much of, you know, this situation had a negative impact in the fight of corruption in Latin America, taking into consideration that for the past years, at least in the Gaveria (ph) term of fighting against corruption once was one of the major issues.  And the other was press hard to have more countries join into the Inter-America Convention Against Corruption.

Just putting aside, you know, the result of this inquiry, how bad is to have this, you know, issue bring into the OAS when the OAS is maybe the principal forum to fight corruption across the hemisphere?

UNDER SECRETARY LARSON:  One of the things that I have learned in the work that I have done on anti-corruption over the years is that it's very important to be very open-eyed and candid about the fact that this problem exists around the world and it has very little to do with the morality of people.  It has a lot to do with the types of systems within which people work.

We think that it is very much to the credit of this hemisphere that the countries have seen fit to enter into the Inter-American Convention Against Corruption, and we are hardened by the fact that so many countries around the hemisphere are taking concrete actions to implement this commitment to transparency.  You've heard two stories just today from the representatives of Peru and Nicaragua, but you can look elsewhere around the hemisphere and see very important steps that are taking place.

In my experience as someone who also negotiated for my country the OECD Anti-Bribery Convention, I know that this is difficult work.  Some of our speakers alluded to the need to change the political culture in their country.  And I think that's been true not only of countries in the developing world, it's been true of some countries in the developed world, where there has been a culture that has permitted this, and if not in their own country, at least a culture that said it was all right when you went outside of your country.

And, you know, I think the ethic or the attitude that the countries represented here are trying to establish is that we need to be relentless in making the case that corruption and lack of transparency undermines democracies, it undermines development, and it corrodes public trust.  And so, we have to fight it as a partnership.  It won't mean that we change human nature overnight, but it does mean that you can make progress on this. And I think progress is being made in this hemisphere.

MR. DENIG:  Any other comments?

MR. STADTHAGEN:  Well, I would like to make a comment.  In a recent poll, already five -- only five percent of the Nicaraguan public is saying that there is corruption in the executive branch, and now the eyes have focused on the judicial branch and other branches of government.  So I think this differentiation, you know, in that democracy we have independence of branches.  And I believe all of the evaluation mechanisms, as far as international, whatever, all the evaluation mechanisms normally focus on the country as a whole, but does not differentiate between branches of government.

And that is so.  So I think we have -- we need to find flexibility in international fears to differentiate, you know, because, again, our executive can be committed against corruption but you have an independent branch, judiciary in the case of my country, or legislative, and corruption could be in those branches and there's very little we can do.  We can go -- you know, we can see after our own patio, but what about the other branches? We can try to change laws, but that is a complicated problem.  So perhaps we have to look into how we evaluate.

Thank you.

MR. DENIG:  Okay, let's go to Russia in the first row here.

QUESTION:  Thank you.  My name is Andrei Sitov.  I am with the Russian news agency ITAR-TASS.  I would like to ask Ambassador Larson to comment a little bit on the technical and political support that you are providing for the initiative.  What specifically do you want to do and will at any point in time you'll be willing to consider financial contribution to the efforts of these countries?

And also, is this an open-ended commitment from the part of the G-8?  Is there a sort of a deadline by which you want to achieve results?  And, presumably, you would also want this to be a model for other countries, not only to those present here, so how do you intend to achieve that?

Thank you.

UNDER SECRETARY LARSON:  We recognize that the work that these countries and these individuals have undertaken is both important and difficult, and we think it is very important for the G-8 countries to stand with them as they work through the political difficulties of battling against entrenched interests and long habits.

We think that political support can be very valuable.  We also think the policy support that we provide is very valuable, and by policy support I mean our implementation of commitments to be prepared to prosecute our business executives if they were ever to go into a country abroad and engage in unethical conduct, our willingness to cooperate with them in trying to identify and return assets that may have been stolen from countries abroad and brought into our countries.

The other way that we are very determined to cooperate with them is in financial and technical assistance.  My government has set aside money in our budget to work with these partner countries and we have been talking to the Congress about our desire to continue to be able to respond to requests.

What might they look like?  Well, a number of the speakers have talked about budget transparency being very important.  The people need to know what money government has received and how it's been spent, and in many instances technical support can be helpful, financial support in setting up the systems that make that information available.

A second area that's very important is procurement.  When there are big stakes, competitions over procurement, temptation can often arise, and it is important to have procurement systems that are open and transparent.  And those are areas where technical assistance can be helpful in establishing the systems that allow those types of procurements to proceed on such an open and transparent basis.

So, yes, we have money available to support this.  We do hope that other countries will choose to get involved in an exercise like this.  We had more demand, more countries that would have been willing to enter into this, but we thought it was important to start right and to do a few of these compacts very well with a few countries that seemed very, very dedicated to making progress.

As we succeed, I think there would be a readiness to have more countries participate, particularly since the countries learn from each other. Already, yesterday one saw that these countries are fighting many of the same battles and so they have -- a part of the cooperation here is among them and learning from each other's experience.

MR. DENIG:  All right, let's go to the far right there, please.

QUESTION:  Nestor Ikeda, an Associated Press reporter for Latin America.  I have, first of all, a follow-up question for Secretary Larson.  Would you please tell us how did you pick out these four, these first four countries? What were the criteria you considered for inviting these countries?

And my question is because Japan is a member of the G-8 and Peru has a very long term of trying to get the former President Fujimora back to Peru, if you are considering this issue as part of your discussion.

UNDER SECRETARY LARSON:  The short answer to your question is that we decided within the G-8 that we would be prepared to do compacts and we looked at countries that had made a strong commitment to making progress in this area of transparency and anti-corruption and we had some informal conversations among those.  And what we tried to look for were the countries that not only had a broad political commitment but were also taking specific actions already, and who liked the idea of entering into a more specific partnership of the type that we've just described today that involved political support, technical support and a willingness to just work together.

And based on our consultations and the commitment that these countries had demonstrated, we in the G-8 decided that we should select roughly four because we felt that was probably the largest number with whom we could have real, genuine partnerships, and, after piloting this exercise with four countries, then we could expand beyond.

And on issue that you raised is one for the Peruvian and Japanese governments to address.  It's not a G-8 issue.

MR. DENIG:  All right, let's go to the gentleman right here.

QUESTION:  Thank you.  My name is Vladimir Kocerha.  I write for Diario del Pais in Peru and other (inaudible) organizations in Peru.  And my apologies to the Secretary Larson and Mr. Wayne.  I mean, this is a loaded question. (Laughter.)

Mr. Ikeda just brought up the issue of previous corruption in Peru, corruption in the previous government, and the fact that, well, Peru is having still to fight with several other countries to get back former officials.  Now, there are allegations that there is still corruption in Peru in the present government and from the packet you just gave us you say that in order to meet the goals that you are proposing, each of the countries, each of the G-8 countries, I understand, will have rules in place by the summer of 2005, where possible, to require due diligence for politically exposed persons' accounts.  And each of the countries will have rules in place, preferably by the end of this year, to require wire transfer origination information.

Now, how will the public, or in this case the press, could have information about these individuals who are accused of corruption, of allegedly are -- have been transferring funds away from the country that might not be of a good source?  From your government, one of the key turning points in the previous fight against corruption was when Cornelia Cova, the attorney general of Switzerland, provided information to the Peruvian Government of that time that Vladimir Montesinos had Swiss bank accounts, a country traditionally thought of being a safe haven for corrupt money.

Now, in the U.S. specifically, will you provide information to the public or to the press about banking accounts of certain individuals when we require it?

UNDER SECRETARY LARSON:  Some of our colleagues may wish to comment in a broader context on the important issue that you raise, but let me try to answer directly your direct question.

This year, before the Sea Island summit, the justice ministers of the G-8 met, and they are the ones who formulated in greater detail this work program to address the questions that you raise:  the establishment of requirements for due diligence for these accounts of politically exposed persons, setting up a mechanism on wire transfers.  We also agreed on some specific investigative and information-sharing mechanisms as well:  G-8 accelerated response teams, asset recovery case coordination and the holding of workshops by G-8.

In our conversations yesterday with these representatives, we heard quite clearly the importance that they place on this dimension of our cooperation and they have expressed an interest in working with us in the G-8 in a more intensive way on these issues, and we welcome that.

We have put in place since the meeting at Sea Island a process by which working groups -- it's all the Lyon-Roma Working Group -- but they're basically legal and justice experts working to give practical effect to the political commitments that you and I were just alluding to in the Sea Island documents.  So that work is on track and it's proceeding.

But even as we proceed with setting up the mechanisms, we've had some very productive discussions with our representatives here about how to move even faster.  And it may be that some of them would like to comment on this issue as well.

QUESTION:  Sir, yeah, but the question was:  Would the U.S. Government provide information on specific banking accounts when required by the public or the press?

UNDER SECRETARY LARSON:  Well, I don't know what role the press has in this, but the whole point is to have in place the cooperative mechanisms between countries that allow sensitive investigative information to be exchanged.  I mean, that's how these things work.  What is being done in the first instance is that the G-8 is setting up mechanisms to make sure that we are able to work and engage on these issues.

What I was trying to say, perhaps didn't say it quite as clearly as I should have, is that in our discussions with these governments, they have expressed a real interest in working with us on the practical mechanisms for putting that cooperation in place.  That doesn't mean that there's a mutual legal assistance treaty waiting here, drafted, ready to be signed, that sets in place all of these mechanisms.  But it does suggest that at the leadership level of the G-8 is there readiness to work on these issues in a practical way to make sure that the type of cooperation, the type of cooperation you're calling for, exists.  I'm not prepared to say whether it works in precisely the way that you outline because that framework hasn't quite been worked out yet.

MR. DENIG:  Any other comments by anybody on that?  Okay.  All right.  Any further questions?  (No response.)  Okay, then I want to thank our briefers very much and thank you, ladies and gentlemen, as well.

(end transcript)
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Text: U.S. Boosts Funding to Combat Counterfeiting, Piracy Overseas

(Training programs in Asia, Latin America, Africa, Pakistan supported) (1860)

The United States is spending an additional $1.19 million for overseas training to help combat counterfeiting and other violations of intellectual property rights (IPR), the State Department says.

In an October 6 statement, deputy spokesman Adam Ereli said the new funding builds on $1.31 million for overseas IPR training announced in August, and is part of a coordinated international effort to stop the theft of intellectual property.

This next phase of U.S. funding will support IPR enforcement projects in Brazil, Pakistan, Korea, Malaysia and Panama, as well as in the tri-border region of Paraguay, Argentina and Brazil, in Africa, with the international police organization Interpol, and with countries in the China-East Asia Pacific region, the State Department said.

In a related fact sheet, the department's Bureau for International Narcotics and Law Enforcement Affairs (INL) outlined the 10 programs that will be supported with the additional funds.

These include a $210,000 initiative to train judges, legislators, prosecutors and police from China and neighboring countries to combat intellectual property crime. The program will emphasize online and optical media piracy, the bureau said.

For the tri-border region of Paraguay, Argentina and Brazil, a $100,000 program will train prosecutors, police and customs officials from all three countries both to improve enforcement skills and foster cooperation, INL said.

Another $100,000 will be spent on IPR training in Brazil, which is one of the world's largest markets for pirated products. The project is designed to complement the tri-Border initiative as well as ongoing European Union efforts in the region, according to INL.

Following are the texts of the announcement and fact sheet:

(begin text)

U.S. DEPARTMENT OF STATE

Office of the Spokesman

October 6, 2004

STATEMENT BY ADAM ERELI, DEPUTY SPOKESMAN

United States Announces Programs to Fight Billions Lost to Intellectual Property Theft

The United States is launching the second phase of a major initiative to protect U.S. intellectual property rights overseas.

Each year, businesses in the United States lose billions of dollars to criminals engaging in intellectual property theft abroad.  The State Department will spend a total of over $2.5 million on 16 international training programs in various parts of the world to combat piracy and counterfeiting efforts, protect international property rights, and support the rule of law.

In this second phase, the State Department will provide $1.19 million to ten enforcement-related training programs.  All of the programs are part of the Strategy Targeting Organized Piracy ("STOP") initiative announced on October 4, 2004 by the United States Trade Representative, U.S. Department of Commerce, U.S. Department of Justice, and U.S. Department of Homeland Security.  Funds will be obligated for projects to combat intellectual property theft in Brazil, Pakistan, Republic of Korea, Malaysia, and Panama, as well as for initiatives in the Tri-border region of Paraguay, Argentina and Brazil; in Africa; with Interpol; and with countries in the China-East Asia Pacific region.

In August 2004 the State Department announced the first phase of the initiative, $1.31 million for projects in Paraguay, Thailand and Mexico, as well as for projects by the Asia Pacific Economic Cooperation, Association of South East Asia Nations, and countries participating in the Central America Free Trade Agreement.

Further details on individual programs and projects are available on the website of the Bureau of International Narcotics and Law Enforcement Affairs: http://www.state.gov/g/inl/rls/fs/36830.htm. 

[end statement]

[begin fact sheet]

Fact Sheet

Bureau for International Narcotics and Law Enforcement Affairs

Washington, DC

October 6, 2004

Intellectual Property Training Programs

Each year, businesses in the United States lose billions of dollars to criminals engaging in intellectual property theft abroad. A major initiative, launched by the State Department, will help protect U.S. intellectual property rights overseas. The State Department will spend over $2.5 million on 16 United States Government-sponsored international training programs in various parts of the world to combat piracy and counterfeiting efforts.

Programs

Tri-Border Initiative: $100,000

A major obstacle to fighting transnational crime is poor cooperation between enforcement entities across borders.  This has been the case with the nations in the Tri-Border region of Paraguay, Argentina, and Brazil.  The intersection of these three countries has long been a hotbed of piracy and counterfeiting of all kinds of products.  Funding for this project will allow U.S. Department of Justice and U.S. Department of Homeland Security officials to train prosecutors, police, and customs officials from the Tri-Border Region to combat intellectual property crime.  By bringing together officials of all three countries, this project will improve intellectual property rights enforcement skills while fostering communication and cooperation, a joint sense of responsibility, and stronger operational efforts to fight intellectual property rights crimes.

Brazil: $100,000

Brazil is one of the largest markets in the world for legitimate copyrighted products.  It is also one of the world's largest pirate markets.  Copyright losses due to optical disc piracy in Brazil were estimated by U.S. industry to be $785 million in 2003, the largest in the Western Hemisphere.  Funding for this project will enable U.S. Department of Justice and U.S. Department of Homeland Security officials to provide training and technical assistance to Brazilian police, prosecutors, and customs officials in the investigation and prosecution of intellectual property rights crimes.  This project will complement the Tri-Border initiative as well as ongoing European Union efforts in the region.

China East-Asia Pacific: $210,000

The People's Republic of China (PRC) is the largest source of counterfeit and pirated goods seized by the U.S. Customs and Border Protection Bureau.  Nearly 58 percent of the value of all intellectual property rights-infringing imports into the United States come from the PRC.  Due to China's large domestic market and large export capability, illegal Chinese products threaten entire legitimate industries.  In 2002 alone, U.S. copyright industries estimate their losses due to piracy in the PRC to be almost $2 billion.  Recently, however, the PRC has made progress in revising its intellectual property rights (IPR) laws and developing cooperation and coordination among its IPR enforcement entities.  Moreover, the involvement of Vice Minister Wu Yi indicates a new, serious commitment to combat intellectual property rights crime.  Funding for this project will enable United States Government officials, together with Hong Kong law enforcement officials, to train judges, legislators, prosecutors and police from the PRC as well as from a number of other East Asia Pacific nations, to combat intellectual property crime, with a particular focus on online and optical media piracy.

Pakistan: $150,000

Pakistan is one of the world's leading producers and exporters of pirated optical disks. In 2003, Pakistan was the fourth largest source of counterfeit and pirated goods seized by the U.S. Department of Homeland Security's Customs and Border Protection Bureau.  U.S. industry estimates that 95 percent of all motion picture discs in Pakistan are pirated. In 2002, piracy losses in Pakistan to United States intellectual property rights holders (motion pictures, music, software and books) amounted to $127 million.  More problematic, is that Pakistan exports pirated media to more than 45 countries, thereby hindering U.S. industry sales of copyrighted works in those economies.  Recently, however, the Government of Pakistan reinvigorated its efforts to combat  Intellectual Piracy with the formation of the Intellectual Property Rights Advisory Committee and Intellectual Property Academy.  Funding for this project will enable the training of Pakistani prosecutors, police and customs and border officials focused on the investigation and prosecution of intellectual property rights crime, with a particular emphasis on optical media piracy.

African Regional: $150,000

The Bush Administration has committed $15 billion to an AIDS/HIV initiative, including $1 billion towards the Global Fund and $9 billion towards prevention and treatment programs in Africa and the Caribbean.  If HIV/AIDS and other health initiatives are to be successful, we must be able to ensure that AIDS treatments and other medications are safe and effective.  Unfortunately, industry and government sources estimate that up to 40-50 percent of drugs in Nigeria and other African countries are counterfeit.  Counterfeit drugs have caused or contributed to health problems and death throughout Africa.  Funding for this project will generate regional seminars on how intellectual property rights laws can be used to combat the manufacture and trafficking of counterfeit drugs.  Target audiences will include law enforcement officials, health officials and regulators from French and English-speaking sub-Saharan African countries.

United States Government--Industry DVD: $100,000

With input from key USG and industry experts, funding for this project will yield a mass-produced DVD that contains training and technical assistance on combating optical media and Internet piracy for audiences of law enforcement personnel, legislators, policy makers, local business and individuals in Spanish-speaking countries.

Republic of Korea: $75,000

U.S. copyright industries estimate that 2002 losses due to piracy in Korea amount to $737 million.  Online piracy is increasing rapidly, and piracy of non-digital products (especially books and other printed materials) remains a serious problem.  Funding for this proposal will provide training and technical assistance to Republic of Korea police, prosecutors, and legislators engaged in efforts to combat online and optical media piracy.

Malaysia: $75,000

Malaysia is a significant source of production and export of pirated optical discs. It is also the world's largest exporter of pirated entertainment software.  Many illegal exports reportedly flood Middle East markets, and have shown up in Latin America, Australia, South Africa and the European Union.  The United States copyright industry estimates losses in 2002 in Malaysia at $239 million--and increasing due to growing online piracy. In 2003, the Malaysian government cracked down on retail piracy.  Unfortunately, a lack of expertise in investigating and prosecuting intellectual property rights crimes on the part of the Malaysian government resulted in very few convictions or deterrent penalties.  Funding for this project will provide specialized training designed to enhance the ability of Malaysian prosecutors, judges, police and legislators to combat intellectual property rights crime, particularly online and optical media piracy. 

Panama: $75,000

The transshipment of pirated and counterfeit goods through Panama's Colon Free Zone (CFZ) inflicts severe economic losses on United States industries.  While Panama has well-developed intellectual property laws and institutions, lack of enforcement of those laws in the CFZ remains a concern, particularly as the United States prepares to enter into a free trade agreement in the region.  Funding for the project will enable specialized intellectual property rights training for Panamanian judicial, police and customs officials specifically responsible for law enforcement in the Colon Free Zone (CFZ).

Interpol: $150,000

Interpol can play a useful role as a clearinghouse for the collection and dissemination of data on intellectual property rights crime; in assessing the effectiveness and capacity of enforcement units around the world to fight such crimes, especially optical media and Internet piracy; and in improving communication and cooperation among law enforcement bodies engaged in transnational investigations concerning piracy and counterfeiting.  Funding for this program will be used to advance multinational efforts in the fight against intellectual property rights crimes.

(end text)

(Distributed by the Bureau of International Information Programs, U.S. Department of State. Web site: http://usinfo.state.gov)
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Text: International Team Assembles Bovine Genome

(Bovine genome data freely available to researchers worldwide) (970)

The Bovine Genome Sequencing Project has deposited the first draft of the bovine genome sequence into free public databases for use by biomedical and agricultural researchers around the globe, according to an October 6 press release from the U.S. National Institutes of Health (NIH).

The bovine genome is similar in size to the genomes of humans and other mammals, containing approximately 3 billion DNA base pairs. It will help medical researchers learn more about the human genome and serve as a tool for agricultural researchers to improve cattle health and manage diseases.

Contributors to the $53 million international effort to sequence the genome of the cow (Bos taurus) include the NIH, the U.S. Department of Agriculture, the state of Texas, Genome Canada through Genome British Columbia, the Commonwealth Scientific and Industrial Research Organization of Australia, and several New Zealand companies.

The initial assembly is based on 3.3-fold coverage of the bovine genome. Researchers can access the sequence data through several public databases: GenBank (http://www.ncbi.nih.gov/Genbank) at NIH;

EMBL Bank (http://www.ebi.ac.uk/embl/index.html) at the European Molecular Biology Laboratory; and the DNA Data Bank of Japan (http://www.ddbj.nig.ac.jp/).

The data will also be viewable through the NIH National Center for Biotechnology Information Map Viewer (http://www.ncbi.nlm.nih.gov/mapview/), the University of California at Santa Cruz (UCSC) Genome Browser (http://www.genome.ucsc.edu/), and the Ensembl Genome Browser (http://www.ensembl.org) at the Wellcome Trust Sanger Institute in Cambridge, England.

Information about comparative genomic analysis is available at http://www.genome.gov/10005835.

The white paper that outlines the scientific rational and strategy for sequencing the bovine genome is available at http://www.genome.gov/Pages/Research/Sequencing/SeqProposals/BovineSEQ.pdf

Text of the NIH press release follows:

(begin text)

National Institutes of Health

Press release, October 6, 2004

BOVINE GENOME ASSEMBLED

International Effort Makes Data Freely Available to Scientists Worldwide

BETHESDA, MARYLAND -- The first draft of the bovine genome sequence has been deposited into free public databases for use by biomedical and agricultural researchers around the globe, leaders of the Bovine Genome Sequencing Project announced today.

Contributors to the $53 million international effort to sequence the genome of the cow (Bos taurus) include: the National Human Genome Research Institute (NHGRI), which is part of the National Institutes of Health (NIH); the U.S. Department of Agriculture's Agricultural Research Service and Cooperative State Research, Education, and Extension Service; the state of Texas; Genome Canada through Genome British Columbia, The Commonwealth Scientific and Industrial Research Organization of Australia; Agritech Investments Ltd., Dairy Insight, Inc. and AgResearch Ltd., all of New Zealand; the Kleberg Foundation; and the National, Texas and South Dakota Beef Check-off Funds.

A team led by Richard Gibbs, Ph.D., at Baylor College of Medicine's Human Genome Sequencing Center in Houston carried out the sequencing and assembly of the genome. Additional work aimed at uncovering more detailed information about individual bovine genes - a process referred to as full-length cDNA sequencing - is being conducted by a team led by Marco Marra, Ph.D., at the British Columbia Cancer Agency in Vancouver.

The initial assembly is based on 3.3-fold coverage of the bovine genome. Researchers can access the sequence data through the following public databases: GenBank (http://www.ncbi.nih.gov/Genbank) at NIH's National Center for Biotechnology Information (NCBI), EMBL Bank (http://www.ebi.ac.uk/embl/index.html) at the European Molecular Biology Laboratory's Nucleotide Sequence Database and the DNA Data Bank of Japan (http://www.ddbj.nig.ac.jp/). The data will also be viewable through NCBI's Map Viewer (http://www.ncbi.nlm.nih.gov/mapview/), UCSC Genome Browser (http://www.genome.ucsc.edu/) at the University of California at Santa Cruz and the Ensembl Genome Browser (http://www.ensembl.org) at the Wellcome Trust Sanger Institute in Cambridge, England.

Researchers are continuing sequencing and plan to have a 6-fold draft of the bovine genome completed sometime in the first half of 2005. They are also comparing the bovine genome sequence with those of the human and other organisms that have already been sequenced. Results of these analyses will begin to be published in the public databases in the next several months.

The bovine genome is similar in size to the genomes of humans and other mammals, containing approximately 3 billion DNA base pairs. In addition to helping medical researchers learn more about the human genome and thereby develop better ways of treating and preventing disease, the bovine genome sequence will serve as a tool for agricultural researchers striving to improve health and disease management of cattle and enhance the nutritional value of beef and dairy products.

Sequencing of the bovine genome began in December 2003. The breed of cattle selected for the bulk of the sequencing project was Hereford, which is used in beef production. A high-resolution photo of the Hereford cow, named L1 Dominette 01449, whose DNA was sequenced is available at: http://www.genome.gov/12512900.

Sequencing at lighter coverage will be carried out in additional cattle breeds, including the Holstein, Angus, Jersey, Limousin, Norwegian Red and Brahman. The competed Bovine Genome Sequencing Project will allow detailed tracking of the DNA differences between these breeds to assist discovery of traits for better meat and milk production and to model human disease.

To learn more about the rapidly expanding field of comparative genomic analysis, go to: http://www.genome.gov/10005835. To read the white paper that outlines the scientific rational and strategy for sequencing the bovine genome, go to: http://www.genome.gov/Pages/Research/Sequencing/SeqProposals/BovineSEQ.pdf

NHGRI is one of 27 institutes and centers at NIH, an agency of the Department of Health and Human Services. The NHGRI Division of Extramural Research supports grants for research and for training and career development at sites nationwide. Information about NHGRI can be found at: http://www.genome.gov

(end text)
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Excerpt: New Biosensor Rapidly Detects Deadly Food-borne Pathogen

(Listeria bacteria causes the most deaths by food-borne illness) (1600)

A team of scientists has developed a sensor that can detect the potentially deadly food-borne bacteria Listeria monocytogenes within 24 hours at concentrations as low as 1,000 cells per milliliter of fluid -- an amount about the size of a pencil eraser, according to an October 5 press release from Purdue University in West Lafayette, Indiana.

The bacteria classified as Listeria include six different species, but only L. monocytogenes can infect humans. The sensor is selective enough to recognize only that species.

Work on the sensor was funded through a cooperative agreement with the Agricultural Research Service of the U.S. Department of Agriculture and the Center for Food Safety Engineering at Purdue.

"The selectivity, sensitivity and rapidity of this sensor represent a vast improvement over the types of test kits that are currently available commercially," said Arun Bhunia, associate professor of food microbiology and one of the sensor's developers. "Taken together, those qualities make this research an important contribution in the field of food safety."

Listeriosis, the illness caused by eating Listeria-contaminated foods, leads to higher rates of hospitalization and mortality than any other food-borne illness, said Tao Geng, research associate in the department of food science and the sensor's co-developer.

According to the World Health Organization, food-borne Listeria infection in people occurs worldwide through the consumption of contaminated foods, particularly unpasteurized milk, soft cheeses, vegetables and prepared meat products such as pâté. Also, unlike most food-borne pathogens, Listeriosis multiplies readily in refrigerated foods that have been contaminated.

The device, an optical biosensor, uses light to detect the presence of a target organism or molecule. Bhunia and his colleagues demonstrate the sensor's function in the current issue of the journal Applied and Environmental Microbiology.

The sensor is made of a small piece of optical fiber -- a clear, solid, plastic material that transmits light through its core. The fiber is coated with an antibody that specifically recognizes L. monocytogenes and captures it, binding it to the fiber. When the fiber is placed in a liquid food solution, any L. monocytogenes in the sample stick to the fiber.

The presence of L. monocytogenes is verified by adding a second antibody that recognizes L. monocytogenes and carries a molecule that produces a fluorescent glow when exposed to laser light. This antibody attaches to the L. monocytogenes bound to the fiber and acts as a flag, signaling the pathogen's presence when laser light is passed through the liquid.

Bhunia expects the sensor to be ready for industrial use in a year.

The full press release on this development including the article abstract is available at http://news.uns.purdue.edu/UNS/html4ever/2004/041005.Bhunia.sensor.html

An excerpt from the Purdue University press release follows:

(begin excerpt)

Purdue University

Press release, October 5, 2004

New biosensor rapidly detects deadly foodborne pathogen

WEST LAFAYETTE, Ind. -- The pathogen responsible for a precooked chicken recall last summer will become easier to detect in ready-to-eat meats, thanks to a new biosensor developed by scientists at Purdue University.

A team of food scientists has developed a sensor that can detect the potentially deadly bacteria Listeria monocytogenes in less than 24 hours at concentrations as low as 1,000 cells per milliliter of fluid -- an amount about the size of a pencil eraser. The sensor also is selective enough to recognize only the species monocytogenes.

"The selectivity, sensitivity and rapidity of this sensor represent a vast improvement over the types of test kits that are currently available commercially," said Arun Bhunia, associate professor of food microbiology and one of the sensor's developers. "Taken together, those qualities make this research an important contribution in the field of food safety."

Listeriosis, the illness caused by consuming Listeria-contaminated foods like deli meats or cheese, leads to higher rates of hospitalization and mortality than any other foodborne illness, said Tao Geng, research associate in the department of food science and the sensor's co-developer.

"The mortality rate for people with listeriosis is very high, and for this reason, the FDA has a zero-tolerance rule for Listeria. There should be none at all in any ready-to-eat products," he said.

According to the Centers for Disease Control and Prevention, approximately 2,500 people develop listeriosis every year, and approximately one in every five cases is fatal. The elderly, pregnant women, newborn infants and individuals with compromised immune systems are most at risk of contracting the disease.

The bacteria classified as Listeria include six different species, but only L. monocytogenes can infect humans. This makes it especially important to develop highly selective sensors that can detect only L. monocytogenes, Bhunia said.

"The ability to distinguish this one species from all others makes this a very powerful sensor. No other sensor today can do that," he said. 

The sensor also is selective enough to recognize cells of L. monocytogenes when other types of foodborne contaminants, such as salmonella or E. coli, are present.

Known as an "optical biosensor," the device uses light to detect the presence of a target organism or molecule. Bhunia and his colleagues have been developing this sensor for three years and demonstrate its function in the current issue of the journal Applied and Environmental Microbiology.

The sensor is made of a small piece of optical fiber - a clear, solid, plastic material that transmits light through its core. The fiber is coated with a type of molecule called an antibody, which specifically recognizes L. monocytogenes and captures it, binding it to the fiber. When the fiber is placed in a liquid food solution, any L. monocytogenes in the sample will stick to the fiber.

The presence of L. monocytogenes is verified by the addition of a second antibody, which not only recognizes L. monocytogenes but also carries a molecule that produces a fluorescent glow when exposed to laser light. This antibody attaches to the L. monocytogenes bound to the fiber and acts as a flag, signaling the pathogen's presence when laser light is passed through the liquid.

Bhunia expects the sensor to be ready for industrial use in another year.

Many tests currently in use require a high concentration of pathogen cells -- typically from 1 million to 10 million cells per milliliter of fluid, Geng said. The tests also rely on a process known as "enrichment," which occurs when a sample believed to be contaminated grows for a period of time in a nutrient broth to allow any pathogen cells present to multiply.

The enrichment process increases the concentration of cells present, making it possible for today's sensors to detect their presence, but it can take as long as seven days to complete a test using conventional methods, Geng said.

Other tests rely on DNA markers, but these also can take days to process, he said. That's a problem because by the time test results come back, products may already be in food suppliers' warehouses or on store shelves, he said.

Last summer, for example, a Georgia company recalled nearly 37,000 pounds of precooked chicken products that may have been contaminated by Listeria. The chicken products had been distributed to warehouses in Georgia and Arkansas, as well as to grocery stores in Maryland and New York, when the recall was issued.

"To overcome the time delay and allow for rapid detection before foods are shipped, you need to be able to detect a lower number of the pathogen cells at the processing plant," Geng said.

The ability to detect L. monocytogenes at low levels is essential because most of the foods susceptible to Listeria contamination are ready-to-eat products, which are cooked or otherwise processed for human consumption before they make it to a grocer's shelves.

"Since precooked meats have already been processed, the bulk of microorganisms that were present in the raw product have been eliminated," Bhunia said.

"We don't expect high numbers of microorganisms in processed products, so we need to be able to detect extremely low levels of contamination." 

Detection at low levels also is important for another reason, Bhunia said.

"Listeria can grow at refrigeration temperatures, so if a product has a level of Listeria low enough to evade detection when it's tested at the processor, that Listeria still can grow in the home refrigerator to a level that makes it infective to people at risk."

While Bhunia said there's no known precise number of cells it takes to infect someone, most food safety experts suggest from 100 to 1,000 cells can cause illness.

Cooking would kill many of the L. monocytogenes cells that can grow at refrigeration temperature, but many ready-to-eat products, such as deli meats, smoked fish, cheeses and hot dogs, aren't always cooked by consumers before consumption, Bhunia said.

Bhunia said his next goal is to optimize the test conditions of the biosensor so a sample can be processed in one working day and be monitored remotely via computer.

"Our end goal is to use this technology to keep Listeria monocytogenes-tainted foods out of the food supply," Bhunia said. "To do this, we will continue to develop ways to make this device more user-friendly."

Bhunia's research was supported through a cooperative agreement with the Agricultural Research Service of the U.S. Department of Agriculture and the Center for Food Safety Engineering at Purdue. Mark Morgan, associate professor with the Purdue Department of Food Science Sensors and Controls Laboratory, also participated in the research.

(end excerpt)
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Wildlife Conservationists Must Challenge Organized Crime

(Officers honored for efforts to enforce restrictions, stop illegal trade) (570)

Washington -- Illicit trade in wildlife is a high-profit, underground activity, increasingly involving organized criminal networks using sophisticated technology and equipment, fraudulent trade permits, and violent tactics in response to citizens or law enforcement officials who attempt to stand in their way.

That grim reality is part of the complex task of protecting wildlife as described at a major international meeting on endangered species in Bangkok, Thailand.

A group including both wildlife enforcement officers and customs authorities has been working for two years to study the extent of criminal activity involving illicit trade in plants and animals.  In presenting those findings to the Convention on International Trade in Endangered Species in Flora and Fauna (CITES), the law enforcement group urges national governments to adopt a greater recognition of wildlife crime and a greater commitment to combat it.

According to an October 5 CITES press release, the panel also recommends increases in the resources, status and training given to wildlife law enforcement; greater international and regional cooperation in investigations; and greater access to forensic science in the investigative process.

"We are in danger of losing the war against wildlife crime, especially for some very rare animals and plants," said CITES Secretary-General Willem Wijnstekers, "unless modern professional law enforcement techniques are directed against criminals who care for nothing but profit, who exploit some of the world's poorest communities and take advantage of periods of civil unrest and instability."

The potential for profit is great, with some wildlife commodities fetching more per kilo than cocaine or heroin, according to the press release. 

At the same time as these concerns are being discussed at the CITES meeting, nongovernmental groups dedicated to wildlife conservation are working to recognize the contributions individual wildlife law enforcement officers are making to protect plants and animals and stop illicit trade.  

The Animal Welfare Institute (AWI) and the Species Survival Network, two prominent conservation groups, are honoring wildlife officers from Cambodia, Kenya, Thailand, Tibet and the United States for their contributions to wildlife protection.  

"Dedicated wildlife law enforcement officers across the globe battle behind the scenes every day to conserve wildlife, save individual animals from cruelty, and apprehend unconscionable poachers and profiteers," said Adam Roberts, executive director of the AWI.  

Senior Wildlife Inspector Sheila Einsweiler of the U.S. Fish and Wildlife Service is among the honorees.  She has worked at the port of Los Angeles, the United States' second busiest port, detecting illegal shipments of wildlife.  A biologist in training, she has also conducted training for other wildlife officers in China, India, Bangladesh, Russia and Madagascar.

The Anti-Smuggling Bureau of Lhasa was also recognized October 5 for investigating the largest-ever seizure tiger and leopard skins in Tibet. The bureau was able to discover the inner workings of a black-market trading group and track the origins of more than 600 intercepted skins.

The conservation organizations also honored the contributions of two law enforcement officers in host nation Thailand. Police Major General Sawake Pinsinchai of the Royal Thai Police led successful raids targeting illegal wildlife dealers and groups engaged in illegal captive breeding of tigers, orangutans and other endangered species.  Thanit Palasuwan with the Thai Ministry of Natural Resources and Environment has worked in wildlife trafficking investigations involving more than 9,000 birds, 12,000 reptiles and 125 protected mammals.

(Distributed by the Bureau of International Information Programs, U.S. Department of State. Web site: http://usinfo.state.gov)
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Text: U.S., Canadian Law Enforcement Crack Down on Phone Fraud

(Authorities make more than 130 arrests in international fraud schemes) (2750)

U.S. and Canadian authorities announced October 5 that unprecedented law enforcement coordination has yielded more than 130 arrests in the "most extensive multinational enforcement operation ever directed at telemarketing fraud schemes," according to a press release from U.S. Immigration and Customs Enforcement (ICE).

Operation Roaming Charge, initiated in January, demonstrates the increasingly international scope and sophistication of telemarketing fraud schemes, according to the release. The investigation has brought more than 100 arrests in the United States, and 35 more arrests in other countries, including Spain, Canada and Nigeria.

"Operation Roaming Charge sends the message that law enforcement agencies in the United States and abroad are committed to working together to track down these criminals and bring them to justice," said U.S. Attorney General John Ashcroft.

"Canadian law enforcement values the cooperation of U.S. authorities in attacking the scourge of fraudulent telemarketing," said Chief Superintendent Peter German, director general of the Royal Canadian Mounted Police's Financial Crime division. "We intend to continue to increase our joint efforts at dismantling these organized criminal operations."

The cases under investigation run the gamut of illegal operations conducted under the broad category of telemarketing fraud, including bogus lottery and sweepstakes schemes, offers of sham investments, and business opportunity swindles. In more than 100 investigations, authorities found more than 5 million victims of these various ploys, with losses totaling more than $1 billion.

The text of the ICE press release follows:

(begin text)

U.S. Immigration and Customs Enforcement

News Release

October 5, 2004

ICE AND DEPARTMENT OF JUSTICE TARGET INTERNATIONAL AND DOMESTIC TELEMARKETING FRAUD

WASHINGTON, D.C. - Attorney General John Ashcroft; Assistant Attorney General Christopher A. Wray; Assistant Secretary for U.S. Immigration and Customs Enforcement Michael J. Garcia of the Department of Homeland Security; FBI Assistant Director Chris Swecker; Chief Postal Inspector Lee Heath; Federal Trade Commission Chairman Deborah Platt Majoras; and Chief Superintendent Peter German, Director General of the Royal Canadian Mounted Police's Financial Crime Division, today announced the arrest of more than 135 individuals worldwide in the most extensive multinational enforcement operation ever directed at telemarketing fraud schemes.

The ongoing action, known as Operation Roaming Charge, began on Jan. 1, 2004, and involved unprecedented coordination at the national and international levels to combat telemarketing fraud schemes. The schemes uncovered in this operation include every major category of telemarketing fraud: bogus lottery, prize and sweepstakes schemes; offers of nonexistent investments; bogus offers of "pre-approved" credit cards or credit-card protection; employment and business opportunity swindles; tax fraud schemes; and "recovery room" schemes, in which criminals pretend to be members of law enforcement agencies who can help telemarketing fraud victims recover some of their losses if they pay bogus "fees."

The operation resulted in the arrest of more than 100 individuals in the United States, and an additional 35 arrests in other countries. More than 190 U.S. and Canadian search warrants were executed as part of the operation, and 70 individuals have been convicted in the United States to date. In addition, state attorneys general have brought 279 criminal, civil and regulatory actions against illegal telemarketing operations.

The Roaming Charge cases demonstrate that telemarketing fraud schemes have become increasingly international in scope and more sophisticated in the use of methods and techniques. A number of the cases also demonstrated that organized criminal operations are engaging in telemarketing fraud. The results of more than 100 separate investigations led to the discovery of more than five million victims, who suffered losses totaling more than $1 billion. This initiative involved coordination among 37 United States Attorneys' offices nationwide, the Criminal, Civil and Tax Divisions of the Department of Justice, 25 of the FBI's 56 field divisions, 14 of the Postal Inspection Service's 18 field divisions, the Bureau of Immigration and Customs Enforcement, the Royal Canadian Mounted Police, the PhoneBusters National Call Center in Canada, the Federal Trade Commission, and the National Association of Attorneys General, together with the Competition Bureau of Industry Canada, Internal Revenue Service Criminal Investigation, the Securities and Exchange Commission, the Commodity Futures Trading Commission, the North American Securities Administrators Association and numerous other federal, state, local and foreign law enforcement and regulatory agencies.

The operation's success in targeting international telemarketing fraud schemes depended substantially on the creation of long-term partnerships between U.S. and foreign enforcement agencies. In Canada, these partnerships included joint task forces such as Project COLT in Montreal, the Toronto and Alberta Strategic Partnerships, and Project Emptor in Vancouver. In Spain, FBI agents and postal inspectors investigating fraudulent lottery schemes that operate from Spain worked closely with the Spanish National Police, which made 14 arrests and simultaneously executed numerous search warrants in connection with the operation. Other foreign authorities such as the Costa Rica Organization of Judicial Investigation, the Nigerian Economic and Financial Crimes Commission, the Philippines National Bureau of Investigation, and the United Kingdom's New Scotland Yard and Office of Fair Trading provided similar assistance in various telemarketing fraud cases.

"These cases show how ruthless criminal telemarketers can be in victimizing members of the public, especially the most vulnerable segments of our society," said Attorney General John Ashcroft. "Operation Roaming Charge sends the message that law enforcement agencies in the United States and abroad are committed to working together to track down these criminals and bring them to justice."

"Operation Roaming Charge shows that there will be no safe haven for telemarketing criminals," said Assistant Attorney General Christopher A. Wray of the Criminal Division. "As the operation's name suggests, no matter where fraudulent telemarketers roam to conduct their schemes, we will find them and prosecute them to the fullest extent of the law."

"I am proud of ICE's role in combating telemarketing fraud through Operation Roaming Charge. This crime is particularly disturbing not only because it targets the elderly, but also because the callers frequently impersonate Customs officials to give the appearance of legitimacy to their schemes," said Michael J. Garcia, the Department of Homeland Security's Assistant Secretary for U.S. Immigration and Customs Enforcement (ICE).

"These cases illustrate the devastating impact unethical telemarketers have on the financial security of many Americans," said Chris Swecker, FBI Assistant Director, Criminal Investigative Division. "The FBI recognizes the efforts of the prosecutors and dedicated law enforcement agencies worldwide that made Roaming Charge such a success. This partnership approach serves as a model of how to most effectively address global crime problems facing the international community."

"We will continue to target illegal telemarketers and those who knowingly assist them, such as bank processors and list brokers," said Deborah Platt Majoras, Chairman of the FTC. "Joint law enforcement initiatives like Operation Roaming Charge should send a clear signal to con artists that we will find them and we will stop them."

Chief Postal Inspector Lee Heath said, "Although we made 1,453 arrests for mail fraud last year and shut down 37 illegal telemarketing operations, our most effective weapon in preventing consumers from becoming victims is education. That's why we created the new 'Dialing for Dollars' consumer protection campaign."

According to Nancy Jardini, Chief, IRS Criminal Investigation, "the combined efforts of multiple law enforcement agencies result in the effective investigation of increasingly sophisticated telemarketing schemes. The IRS' contribution to this effort is to track the underlying motivator of these schemes: the money."

"Telemarketing fraud remains a 'Top Ten' Consumer Complaint on NAAG's annual survey of consumer issues," said William Sorrell, Vermont Attorney General and National Association of Attorneys General. "Since the start of this year, at least 30 state attorneys general have successfully investigated and taken 279 enforcement actions to shut down fraudulent telemarketers both here and in Canada." "Canadian law enforcement values the cooperation of U.S. authorities in attacking the scourge of fraudulent telemarketing," said Chief Superintendent Peter German, Director General of the Royal Canadian Mounted Police's Financial Crime division. "We intend to continue to increase our joint efforts at dismantling these organized criminal operations."

The operation also involved civil and regulatory actions by various federal and state agencies. The FTC filed 27 telemarketing-related civil complaints, 26 of which challenged some form of deceptive or unfair telemarketing practice and one of which involved the FTC's "Do-Not-Call" regulations. During the period of the operation, the FTC also obtained 28 federal court judgments. In addition, the Commodity Futures Trading Commission filed 14 actions alleging telemarketing fraud in the solicitation of purchases of commodity futures or options, including foreign currency. This total represents about a third of the enforcement actions that the CFTC instituted in 2004. Of the civil actions commenced that involve telemarketing, the CFTC obtained emergency relief - including asset freeze orders - in six actions, and preliminary injunctions in three. Finally, the U.S. Postal Inspection Service conducted seven administrative actions and obtained one civil fraud injunction in telemarketing fraud cases.

Some of the charges filed in districts throughout the country include:

In the Eastern District of New York, a superseding indictment was unsealed that included charges against 10 individuals - including an alleged capo, a soldier and associates in the Gambino crime family - for their role in a telephone "cramming" scheme that allegedly generated approximately $500 million in gross revenues. The scheme allegedly involved placing of unauthorized charges on the local telephone bills of millions of consumers. As a result of increasing consumer complaints, several defendants and others allegedly created a call center, in which the operators were directed initially to attempt to "sustain" the bogus charges by persuading customers that the charges on their phone bills were authorized.

In the Southern District of Illinois, three Toronto residents - Lloyd Prudenza, David Dalglish and Leslie Anderson - were indicted on 24 counts of mail fraud, wire fraud and conspiracy for their alleged role in a pervasive Canadian telemarketing operation known as First Capital. First Capital allegedly made unsolicited telephone calls to residents of the United States during 2001 and 2002 representing that they were providing Master Card and Visa credit cards to individuals with less than perfect credit for an advance fee payment ranging from between $189 and $219. The defendants allegedly did not provide consumers with the credit cards as promised, but instead provided them with a package stuffed with advertisements in the form of merchandise coupons and promotional literature for various products. Approximately 35,000 individuals were victimized with approximately $7 million in losses.

In the District of Arizona, an indictment was unsealed that charged six defendants for their roles in a telemarketing fraud scheme that allegedly promised consumers that they would receive a credit card in exchange for payment of more than $200. The scheme allegedly had more than 57,000 victims including senior citizens, who lost a total of $5 million.

In the District of Minnesota, Victor Wilcox, the ringleader of an advance-fee credit-card scheme that defrauded more than 50,000 people nationwide of more than $2.7 million, was sentenced to eight years and four months imprisonment and ordered to forfeit nearly $2 million. Wilcox owned Approved Credit Alliance (ACA), which falsely advertised "guaranteed" no-deposit Visa and MasterCard credit cards in the classified sections of newspapers and periodicals circulated across the United States. In fact, ACA never had authority to issue credit cards and had no relationship with any credit card company or issuer. Those who contacted ACA were asked for their bank routing codes and checking and savings account numbers, purportedly to "prequalify" them for the credit cards. ACA used these bank codes to electronically debit a "program" fee ranging from $49 to $129, and $19 per month, until the customer told ACA to stop. From May 1998 through October 2000, Wilcox and three co-defendants stole more than $2.7 million from the savings and checking accounts of tens of thousands of victims nationwide.

In the District of Rhode Island, Marilyn Cruz and Shanta Garner were sentenced to 41 months and 51 months imprisonment, respectively, for their roles in bilking elderly victims out of more than $437,000 through a fraudulent sweepstakes scheme. The two women called dozens of elderly victims and advised them that they had won large sums of money in sweepstakes drawings - prizes purportedly ranging from $100,000 to $19.3 million. The women told their victims that, to secure the prizes, they had to pay advance fees, often described as taxes and processing fees. Once a victim was on the hook for advance fees, the defendants continued calling, asking for more fees. They advised their victims to send the money via Western Union or other wire transfer carriers to various locations, including addresses in Rhode Island, Massachusetts, Florida and the Bahamas.

In the Central District of California, Charles Dike, a Nigerian national, was extradited from Nigeria to the United States for his alleged role in a Canadian-based telemarketing fraud scheme. Dike allegedly was part of a group - consisting primarily of Nigerian nationals who operated out of Vancouver, British Columbia - that conducted a fraudulent lottery scheme targeting elderly U.S. residents. Prospective victims were called and told that they had won the Canadian lottery and were directed to send taxes and processing fees to Canada. More than 1,700 victims of the scheme had known losses of more than $3 million. The Nigerian Economic and Financial Crimes Commission assisted U.S. authorities by arresting Dike and facilitating his extradition.

In the District of Nevada, a federal bankruptcy court entered a permanent injunction against a telemarketing firm, National Audit Defense Network, which allegedly sold abusive tax schemes. Court papers indicate that hundreds of thousands of the firm's customers underpaid $324 million in federal income taxes over the past three years alone.

In the Western District of Virginia, Terry Dowdell, the former owner of a Bahamian shell corporation and ringleader of a fraudulent prime bank/high-yield investment scheme that caused more than $70 million in losses, was sentenced to 15 years in prison. Dowdell and others used telemarketing, faxes and other media to market an investment program that falsely promised annual profits of 160 percent from trading certain bank debentures supposedly issued by major money-center banks (prime banks) located in North America or Western Europe. In fact, no trades or investments were made by Dowdell's Bahamian corporation, and any payments to investors were from other investor funds.

In the Middle District of Florida, Tim Day, a defendant in a fraud scheme that falsely claimed to solicit funds for charitable causes - such as law enforcement, firefighter and veterans organizations - was sentenced to 10 years in prison. Over more than two years starting in 1999, the scheme had targeted elderly citizens and raised more than $600,000 from more than 10,000 victims. The proceeds were never used to benefit any of the agencies mentioned in the "pitch" and were ultimately converted to the personal use of the fraudsters. 

According to a 2003 study by the AARP Foundation, telemarketing fraud "is a pervasive white-collar crime in the United States." The Federal Trade Commission reports that telemarketing fraud-related complaints accounted for 19 percent of all consumer fraud-related complaints that the FTC received in 2003 and the first half of 2004. For that same period, consumer complaints to the FTC about telemarketing fraud reported losses in excess of $190 million. Moreover, many telemarketing fraud schemes depend on the repeated victimization of the elderly. Foreign-lottery scheme victims who were interviewed for the AARP study, for example, had an average age of 74.5 years. Finally, FTC complaint data show that fraudulent telemarketers' preferred method of obtaining consumers' money is bank account debiting. For the first six months of 2004, 46 percent of telemarketing complaints filed with the FTC reported paying by bank account debit, compared to 18 percent paying by credit card, the next largest category.

Victims of telemarketing fraud schemes should file complaints with the Federal Trade Commission's Consumer Sentinel, either by calling the FTC's toll-free number, 1-877-FTC-HELP, or by filing an online form available through its website, http://www.ftc.gov. Victims of Canadian-based telemarketing schemes may also contact PhoneBusters, the Canadian national call center, at 1-888-495-8501 or http://www.phonebusters.com.

For more information on this initiative and other matters related to telemarketing fraud, please visit the Department of Justice's website at www.usdoj.gov.

(end text)
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Text: NASA, International Student Program Sponsor Science Event

(Students worldwide collaborate with scientists to observe aircraft contrails) (790)

NASA and GLOBE, an international student Earth science program, are sponsoring the Fall 2004 Contrail Count-a-Thon on October 14 and 15, according to an October 5 NASA press release.

The Count-a-Thon gives students and adults an opportunity to collaborate with scientists in a hands-on, real-world science experiment -- observing contrails, cirrus clouds formed from water vapor in aircraft exhaust. Participants submit their findings to scientists and the observations are tallied and reported for analysis of contrail activity patterns worldwide.

"Contrails are one change in the Earth's system that are without a doubt caused by human activity," said Lin Chambers, director of the GLOBE Contrail Education Project at NASA's Langley Research Center in Hampton, Virginia.

Contrails increase Earth's cloudiness while impacting the atmosphere and climate. Observations in the United States and around the globe may help scientists better understand the atmospheric conditions that enable the formation of contrails.

GLOBE is an international student observation campaign managed as a partnership between the U.S. University Corporation for Atmospheric Research and Colorado State University through a cooperative agreement with the NASA and sponsorship by the National Science Foundation and the U.S. Department of State.

The program brings students, teachers, and scientists together to support achievements in science, technology, engineering, and mathematics and helps gather important data for the global Earth science community.

Information about the Fall Count-a-Thon event is available at http://www.globe.gov/earthsciweek2004

Information about Contrail Education is available at http://asd-www.larc.nasa.gov/GLOBE

Information about NASA is available at http://www.nasa.gov

Text of the NASA press release follows:

(begin text)

NASA

Press release, October 5, 2004

NASA & Globe Announce Contrail Count-A-Thon

NASA and GLOBE, an international student Earth science program, are sponsoring the Fall 2004 Contrail Count-a-Thon, October 14 and 15.

The Count-a-Thon gives students and adults an opportunity to collaborate with scientists in a hands-on, real-world science experiment, observing contrails, cirrus clouds formed from water vapor in aircraft exhaust. Participants submit their findings to scientists. The observations are tallied and reported for analysis of contrail activity patterns worldwide.

"Contrails are one change in the Earth's system that are, without a doubt, caused by human activity," said Lin Chambers, director of the GLOBE Contrail Education project at NASA's Langley Research Center, Hampton, Va.

Contrails increase Earth's cloudiness, while impacting the atmosphere and climate. Observations in the U.S. and around the globe may help scientists better understand the atmospheric conditions that enable the formation of contrails.

The Fall Count-a-Thon coincides with Earth Science Week, October 10 to 16. Earth Science Week, sponsored by the American Geological Institute, Alexandria, Va., is an international event to help the public gain a better understanding and appreciation for Earth sciences and to encourage stewardship of our planet. NASA and Globe hosted a similar Count-a-Thon last spring as part of Earth Day.

"We thought spotting contrails would be a fun and educational activity that could include more schools and the general public since no instruments are required," said Peggy LeMone, chief scientist for the GLOBE program. The program is based at the University Corporation for Atmospheric Research (UCAR), Boulder, Colo. "The distribution of sightings tells us about where jets are flying and where weather conditions favor contrails forming. We can also compare the contrail patterns with satellite images," she said.

GLOBE is an international student observation campaign. It is managed as a partnership between UCAR and Colorado State University, Fort Collins, Colo., through a cooperative agreement with NASA and sponsorship by the National Science Foundation and the U.S. Department of State.

The program brings students, teachers, and scientists together to support achievements in science, technology, engineering, and mathematics. It also helps gather important data for the global Earth science community. Since 1994, more than one million primary and secondary students, in more than 14,000 schools worldwide, have taken part in the program. As of September 2004, students reported more than 11.5 million scientific measurements using methods and standards developed by program scientists.

NASA's Science Mission Directorate, Washington, provides funding. The directorate is dedicated to understanding the Earth as an integrated system. It also applies Earth system science to improve the prediction of climate, weather, and natural hazards using the unique vantage point of space.

For information about the Fall Count-a-Thon event on the Internet, visit: http://www.globe.gov/earthsciweek2004 For information about Contrail Education on the Internet, visit: http://asd-www.larc.nasa.gov/GLOBE For information about NASA and agency programs on the Internet, visit: http://www.nasa.gov

(end text)
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Text: Research Team Develops Animal Model of Smallpox Infection

(Animal model needed to test future vaccines, potential treatments) (1260)

Scientists have made progress in developing an animal model of smallpox that closely resembles human disease, according to an October 4 press release by the U.S. Army Medical Research Institute of Infectious Diseases (USAMRIID) in Maryland.

This development is significant because an animal model of smallpox is needed to test future vaccines and potential treatments.

The study, published in this week's online early edition of Proceedings of the National Academy of Sciences, is the first to demonstrate that variola virus, the agent that causes smallpox, can produce lethal disease in monkeys.

Smallpox, a devastating and disfiguring disease, was eradicated in 1979 through the efforts of the World Health Organization (WHO). Infectious variola is now known to exist only in two WHO-sanctioned repositories, one in Russia and the other at the Centers for Disease Control and Prevention in the United States. There is concern, however that stocks of the virus may exist elsewhere, and the U.S. population, no longer routinely immunized against the disease, could be vulnerable. Because of the potential for smallpox to be used as a bioterrorism agent, the development of antiviral drugs and an improved smallpox vaccine have been designated as urgent goals in the nation's counter-bioterrorism strategy.

Animal studies will be important for licensing of future medical countermeasures for smallpox because the disease no longer occurs naturally and vaccine and drug candidates cannot be tested for their ability to prevent or treat the disease in humans.

In 1999, a study group convened by the U.S. Institute of Medicine recommended that variola research be conducted, and WHO approved a research plan to develop an animal model of the disease. Peter Jahrling of USAMRIID led the research team.

Jahrling and his colleagues demonstrated that it was possible to achieve lethal infection of primates using variola virus, but are still working on producing a less accelerated disease course to more closely mimic human smallpox.

"Despite its limitations," the authors wrote, "the intravenous variola primate model ... has already provided valuable insight into the pathogenesis of this exquisitely adapted human pathogen."

Text of the USAMRIID press release follows:

(begin text)

U.S. Army Medical Research Institute of Infectious Diseases

Press release, October 4, 2004

[Fort Detrick, Maryland]

Research team develops nonhuman primate model of smallpox infection

Scientists have made significant progress in developing an animal model of smallpox that closely resembles human disease, which will be necessary for testing of future vaccines and potential treatments.

The study, published in this week's online early edition of Proceedings of the National Academy of Sciences, is the first to demonstrate that variola virus, the causative agent of smallpox, can produce lethal disease in monkeys.

Smallpox, a devastating disease, was eradicated in 1979 through the efforts of the World Health Organization (WHO). Currently, infectious variola is known to exist only in two WHO-sanctioned repositories, one in Russia and the other at the Centers for Disease Control and Prevention (CDC) in Atlanta. However, there is concern that undisclosed reference stocks of the virus may exist, and the U.S. population is no longer routinely immunized against the disease. Due to its potential as an agent of bioterrorism, antiviral drugs and an improved smallpox vaccine are urgently needed.

Because the disease no longer occurs naturally, vaccine and drug candidates cannot be tested for their ability to prevent or treat smallpox in humans. Thus, licensing of future medical countermeasures for smallpox will depend upon animal studies. The U.S. Food and Drug Administration (FDA) has established an animal efficacy rule to facilitate the approval of vaccines and drugs for biological agents in cases where efficacy data in humans cannot be obtained.

In 1999, a study group convened by the U.S. Institute of Medicine recommended that variola research be conducted, and a research plan was approved by the WHO to develop an animal model of the disease. Peter B. Jahrling of the U.S. Army Medical Research Institute of Infectious Diseases (USAMRIID) led the research team.

Jahrling and his colleagues exposed 36 cynomolgous monkeys to one of two variola strains, Harper and India 7124. Eight animals were challenged by a combination of aerosol plus intravenous inoculation--four with Harper strain and four with India strain. The remaining 24 animals were exposed only by the intravenous route to varying doses of the virus.

Both variola strains produced severe disease, with almost uniform lethality and end-stage lesions resembling the human disease, in monkeys exposed by the combined route of infection. According to the authors, death usually occurred within six days of inoculation. Similar results were seen in monkeys that received the same dose of either virus by the intravenous route alone.

Having demonstrated that it was possible to achieve lethal infection of primates using variola virus, the team next tried to determine whether lower doses of virus would produce a less accelerated disease course. In order to more closely mimic human smallpox, the animal model would include near uniform mortality, but a longer mean time to death. Using a ten-fold lower dose, however, also resulted in lower mortality overall, so further refinement of the model is indicated.

"Despite its limitations," the authors wrote, "the intravenous variola primate model...has already provided valuable insight into the pathogenesis of this exquisitely adapted human pathogen." In a related article in the same journal, Rubins and her colleagues examined the host gene expression patterns of hemorrhagic smallpox in these animals. Specifically, they documented fluctuations in cellular proliferation, interferon, and viral modulation of the immune response. A better understanding of the disease process that occurs with smallpox infection will aid in the development of diagnostic and therapeutic approaches.

"Aside from the technical accomplishments, what's notable about these studies is the collaboration between multiple agencies--including the Department of Defense and the academic sector--to address the issues raised in the 1999 Institute of Medicine report on the need to retain live variola virus," said co-author James W. LeDuc of the CDC, where the variola research was conducted. "This report has been the basis for the national smallpox research agenda, and these papers are the first significant publications to come from those efforts."

In addition to Jahrling and LeDuc, the research team included Lisa E. Hensley, John W. Huggins, and Mark J. Martinez of USAMRIID, and Kathleen H. Rubins and David A. Relman of Stanford University.

USAMRIID, located at Fort Detrick, Maryland, is the lead medical research laboratory for the U.S. Biological Defense Research Program, and plays a key role in national defense and in infectious disease research. The Institute's mission is to conduct basic and applied research on biological threats resulting in medical solutions (such as vaccines, drugs and diagnostics) to protect the warfighter. USAMRIID is a subordinate laboratory of the U.S. Army Medical Research and Materiel Command.

References: Jahrling, P.B., Hensley, L.E., Martinez, M.J., LeDuc, J.W., Rubins, K.H., Relman, D.A., Huggins, J.W. 2004. Exploring the potential of variola virus infection of cynomolgus macaques as a model for human smallpox. Proceedings of the National Academy of Sciences (online edition).

Rubins, K. H., Hensley, L.E., Jahrling, P.B., Whitney, A. R., Geisbert, T.W., Huggins, J.W., Owen, A., LeDuc, J.W., Brown, P.O., Relman, D.A. 2004. The host response to smallpox: Analysis of the gene expression program in peripheral blood cells in a nonhuman primate model. Proceedings of the National Academy of Sciences (online edition).
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Transcript: White House Daily Briefing, October 6

(Iraq/CIA Report on WMD, Iran) (1240)

White House Press Secretary Scott McClellan briefed reporters October 6 on Air Force One en route to Wilkes-Barre, Pennsylvania.

Following is the transcript of the White House briefing:

(begin transcript)

THE WHITE HOUSE

Office of the Press Secretary

(Wilkes-Barre, Pennsylvania)

October 6, 2004

PRESS GAGGLE BY SCOTT McCLELLAN

Aboard Air Force One

En route Wilkes-Barre, Pennsylvania

9:36 A.M. EDT

MR. McCLELLAN:  All right.  He had his usual briefings this morning, and you've got the rest of the schedule for the day.  We'll be back at the White House tonight.  And I'll go straight to your questions.

QUESTION:  You said yesterday Saddam had the intent and capability to develop WMD.  Report coming out today said Saddam posed a diminishing threat; WMD less advanced in '03 than '98.

MR. McCLELLAN:  Are you taking quotes from the report?

Q:  From newspaper accounts of it.

MR. McCLELLAN:  Oh, okay.  Let's clarify that.  You said, the report says.

Q:  Can I get my question out?

MR. McCLELLAN:  Yes, but I wanted to clarify your question, because I don't agree with it.

Q:  One, has the President seen the report; two, will he square those two ideas?

MR. McCLELLAN:  Well, one, we need to let the report come out -- as I said yesterday -- and we can talk about it further.  But I think that, yes, we have been briefed on the report.  I think the report will clearly show that Saddam Hussein was a threat we needed to take seriously, and he was in clear defiance of the international community and Resolution 1441.  I think it will show that he retained the intent and capability to produce weapons of mass destruction.  I think it will show he was working to undermine the sanctions that were in place, through a number of different schemes.

So let's let the report come out, and I'll be glad to talk about it more. But I disagree with the way you stated your question.  I don't think that's accurate.  We have already heard from the Kay report, the Butler report.  And they pointed out that Saddam Hussein retained the intent and capability and pointed out that he was trying to undermine the sanctions that were in place. And it was a matter of time before he would begin a -- pursuing a full-scale weapons of mass destruction -- his weapons of mass destruction efforts, a full -- again, pursuing those again.

Q:  Has the President seen the report?

MR. McCLELLAN:  Been briefed on it.  I'll double check to see if we received the final, actual report.

Q:  What did he tell Cheney last night, besides, congratulations?

MR. McCLELLAN:  It was a brief conversation.  The President watched the debate last night in the Residence, and he called the Vice President afterwards, and told him he did an outstanding job.  The Vice President clearly contrasted the differences on the big priorities facing the American people. I think the President, today, will continue to draw a stark contrast on our highest priorities -- the war on terrorism, the economy, health care.  There are very clear choices facing the American people.  This race is about the future, and the American people are paying closer attention to the election.  This is a time for choosing, and it's important to clearly outline what the differences are for the American people on those big issues.

I think the Vice President touched on several of those last night.  The President will continue to talk about those differences today.  The President has a record of accomplishment.  Senator Kerry has a record of supporting the failed policies of the past.  And he will talk about the differences when it comes to winning the war on terrorism and the differences when it comes to strengthening our economy in his remarks.

Q:  On Zarqawi, the CIA's report is saying that there is no clear connection that can be drawn between him and al Qaeda. Can you address that? And what --

MR. McCLELLAN:  I think we talked about this yesterday, and I think Condi talked about it, as well.  And they -- no, they're actually -- let's look at what we know, and I talked about this yesterday in -- at the White House with you all.

But we know that Zarqawi was in and out of Baghdad prior to September the 11th.  We know that he had established a cell in Baghdad prior to September 11th.  We know that a couple of his -- a couple members of his cells were arrested by the Iraqi intelligence service.  And we know that Saddam Hussein personally intervened to order the release of at least one of those members of his cells.  We know that Zarqawi was in Baghdad when he ordered the murder of an American diplomat, Laurence Foley, who was in Jordan.  We know that he was in Baghdad when he was in contact with Ansar al-Islam operatives in northeastern Iraq.  This is the network that had the poisons lab that was trying to carry out attacks in Europe.

Q:  But in the past, you said that he was the -- he was clear evidence of the connection between Saddam Hussein and al Qaeda.  Are you still saying that?

MR. McCLELLAN:  Look back at what I said yesterday.  Look back at what -- well, first of all, the CIA assessment is still a work in progress, as they pointed out.  And they pointed this -- these arrests and Saddam Hussein's intervention in having them released.  And so the ties between Iraq and al Qaeda were also documented by the 9/11 Commission.  There were senior level contacts. And so that's -- those are the facts. That's what we -- that's what we know. And Saddam -- Iraq was a state-sponsor of terrorism.  They funded suicide bombers.  We've got to -- all right.

Q:  A top nuclear official says Iran has converted a few tons of raw uranium into gas needed for enrichment.  Are you aware of that?

MR. McCLELLAN:  We've made it very clear what Iran needs to do.  And Iran needs to come clean and fully comply with its international obligations.  Iran needs to stop its pursuit of nuclear weapons.  They agreed to suspend their enrichment and reprocessing.  And they need to abide by those rulings.  They agreed to the additional protocol, and they need to meet their commitments.  And so the international community is speaking very clearly to Iran that if they continue in the direction that they are going, then we will have to look at what additional action may need to be taken, including looking to the United Nations Security Council.

Q:  Karzai's running mate, assassination attempt?

MR. McCLELLAN:  I've seen the reports.  I don't have any more information on that, any more information on that at this point.

Q:  Have you got a travel update for us?

MR. McCLELLAN:  Yes, but what is it?  Monday, October 11th, he'll make remarks at a Hobbs, New Mexico Rally, then remarks at a Coors for Senate Luncheon in Denver, Colorado.

Q:  Name of the candidate?

MR. McCLELLAN:  Coors.

Q:  Spell it.

MR. McCLELLAN:  You've ever heard it, C-o-o-r-s?

Q:  Never drunk it.  (Laughter.)

MR. McCLELLAN:  Okay, that's on the record.  I'm going to go back and check that.

Q:  No, I don't believe you.

Q:  What else have you got?

MR. McCLELLAN:  Remarks at a Denver, Colorado Victory 2004 Rally, and then we'll overnight in Denver.

Thanks.

END        9:44 A.M. EDT

(end transcript)
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Transcript: State Department Noon Briefing, October 6

(Intellectual Property Theft, Duelfer Report/Iraq, Iran, North Korea, Brazil, Israel/Palestinians, Turkey) (2880)

State Department Deputy Spokesman Adam Ereli briefed reporters October 6.

Following is the transcript of the State Department briefing:

(begin transcript)

U.S. Department of State

Daily Press Briefing Index 

Wednesday, October 6, 2004

1:15 p.m. EDT

Briefer:  Adam Ereli, Deputy Spokesman

DEPARTMENT

-- Program to Combat Intellectual Property Theft/International Training Programs

-- Duelfer Report/Informing Embassies/Length of Report/Threat of Saddam Hussein

IRAN

-- Possession of 37 Tons of Yellowcake/IAEA Resolution/Defying IAEA

NORTH KOREA

-- ElBaradei Comments/Ignoring Calls to End Nuclear Program/U.S. Proposal

BRAZIL

-- Nuclear Program/Good Record with IAEA

ISRAEL/PALESTINIANS

-- Commitment to the Roadmap/President's Vision of Two-States/Gaza Disengagement Plan/Return to Political Process/Freeze on Settlement Activity

-- U.S. Veto of Algerian-UNSC Resolution/Unbalanced Resolution

TURKEY

-- Secretary Powell's Conversation with Foreign Minister Gul/European Commission Reports/Accession Talks

U.S. DEPARTMENT OF STATE

DAILY PRESS BRIEFING

WEDNESDAY, OCTOBER 6, 2004

(ON THE RECORD UNLESS OTHERWISE NOTED)

1:15 p.m. EDT

MR. ERELI:  Good afternoon, everyone.  If I may, I'd like to begin with an announcement that we'll be putting out after the briefing about programs administered by the State Department to combat intellectual property theft.

Today, we will be releasing $1.19 million to fund training programs to combat intellectual property theft in Brazil, Pakistan, the Republic of Korea, Malaysia and Panama, as well as for initiatives in the tri-border region of Paraguay, Argentina and Brazil, and with the countries in the East Asia Pacific region.  This is in addition to another tranche of funding, which we announced in August, $1.31 million, for projects in Paraguay, Thailand and Mexico, as well as APEC and ASEAN nations, as well as countries in the Central American Free Trade Agreement.

These two announcements, the 1.31 in August, and the 1.19 today, bring to 2.5 million, the amount of money we are spending on international training programs in various parts of the world to combat piracy and counterfeiting efforts.  All of these programs are part of the strategy targeting organized piracy or STOP initiative that was announced on October 4th by the United States trade representative, the Department of Commerce, and the Department of Justice and Homeland Security.

And with that, I'll take your questions.  Tammy.

QUESTION:  The Duelfer Report, there is a published report that the State Department has been briefing it to governments named in the report, as part of the Oil-for-Food.

MR. ERELI:  Yeah.  We -- I don't know that we -- we have not read the full report.  We have been briefed on its -- on many of its findings.  We have not seen all of the -- we have not seen the report in full.  Based on what we've been briefed on the report, we sent a message to our embassies abroad last night so that they could inform host governments of what Mr. Duelfer would be releasing publicly this afternoon, and yesterday we spoke with ambassadors in Washington to brief them.  So that is a process that began yesterday, but does not, I think, prejudge the public release of the report, which will take place this afternoon.

QUESTION:  Which ambassadors did you speak with yesterday?

MR. ERELI:  I don't have a full list of them.  I think most of the ambassadors from countries named in the report.  Certainly, I'll see if we can get you a full list of all of the countries that were briefed.

QUESTION:  What does it mean when you say, we have not seen the full report?  Does that mean you, yourself, personally?  I find it very hard to believe that no one in this building has seen the full report.

MR. ERELI:  No, I think I said those making -- not everyone making -- doing the briefing has seen the full report.  The full report has actually been seen by I think just a few people.

QUESTION:  You actually said, "We have not read the full report."  I still find that hard to believe that you have not -- that no one in this building -- "we," you were speaking of the State Department, right, or using the royal "we"?  Have you --

MR. ERELI:  I have not seen the full report.  There are some people in the State Department who have seen the full report and read the full report.  There are very few, I would note, simply because the full report goes to -- and its annexes -- goes to something over -- something around 1,500 pages.  And so, there have been I think a limited number of people who have actually had the time to read it and contribute to it and provide State Department views.

That said, there is a larger number of people, including those who spoke to host country ambassadors, who are well briefed on the report and are very familiar with much of what's in it.

QUESTION:  Okay.  And presumably, you personally know that it runs to 1500 pages because someone who has seen the full report --

MR. ERELI:  Yes.

QUESTION:  -- has told you that?

MR. ERELI:  Yes.

QUESTION:  Okay.  And based --

MR. ERELI:  Go ahead.

QUESTION:  Right, there is a little bit more substantive.  Based on your understanding of what's in the report, are -- is the Department still comfortable with the position that it ultimately ended up taking in support of -- in support of the war?

MR. ERELI:  The Department fully supports the President and the rest of the United States Government in assessing that Saddam Hussein was a threat; that every diplomatic effort was exhausted to confront that threat; and that when all other attempts had failed, it was the right thing to do to resort to force to remove him.

QUESTION:  The Vice President last night in the debate said that the nexus of terrorism and weapons of mass destruction in Iraq made Iraq a threat.  This report when it comes out, according to all -- according to people who have seen it, or people who have been briefed on it, says that there were no stockpiles of weapons of mass destruction, and, in fact, the programs that you have often cited as reasons for the action were idle.

Do you believe that this nexus of terrorism and the potential for -- and weapons of mass destruction -- do you now believe that that was the case?

MR. ERELI:  There is nothing in this report I think to call into question the conclusion that Saddam Hussein, based on his previous actions and his -- his previous actions, his declared intentions and his demonstrated capabilities in the post-9/11 world represented an intolerable threat to the United States and the rest of the world that we had every justification to act upon and that we successfully did by putting together an international coalition.

QUESTION:  So let me just state it.  There is nothing in this report to call into question that Saddam represented an untolerable threat to the United States?

MR. ERELI:  Our conclusion is that Saddam Hussein, by his demonstrated capability and his intent, represented a threat to the United States that we needed to act upon.

QUESTION:  And you know that how?  Sorry -- that there's nothing in this report that would call that into question, since you, yourself, said you haven't seen it?

MR. ERELI:  Based on what I have been briefed.

Yes.

QUESTION:  Adam, there are reports from next door in Iran that -- and I guess it's a fine government there -- they're saying that they've got 37 tons of yellowcake ready for enrichment and it's enough to make five bombs, and the IAEA is, I guess, throwing their hands up, they can't go much further with the government there.

And also, do you think the position that the IAEA is also taking with North Korea is also justified?

MR. ERELI:  Two questions.  Number one, on the question of 37 tons of yellowcake, we've spoken to this before.  Clearly, 37 tons is not a test, as Iran suggests; it's a production run.  I would remind you that at the September board meeting of the Board of Governors meeting of the International Atomic Energy Agency, they passed a resolution that said Iran should immediately suspend all enrichment activities, including the production of feed material.  It comes as no surprise that, once again, Iran is defying the board and is producing uranium hexafluoride feed material.

There is no peaceful use for this enriched uranium, and at the present time, in our view, it clearly indicates that Iran is continuing its efforts in a nuclear weapons program.  And this is -- these are all issues which the Board of Governors will have to take under advisement in its November board meeting.

QUESTION:  Just to -- on that, that guidance is verbatim from about a week and a half ago, I think.

MR. ERELI:  Right.  And I don't think the news is --

QUESTION:  There's nothing new.

MR. ERELI:  I don't think the news that is being reported today is different from what was reported a week and a half ago.

QUESTION:  Well, can you -- this is -- can you just refresh me?  It was during the UN General Assembly that this --

MR. ERELI:  This was September 21st.

QUESTION:  That guidance dates from September 21st.

MR. ERELI:  Mm-hmm.

QUESTION:  Thanks.

MR. ERELI:  And on North Korea, you know, we agree with Dr. ElBaradei that North Korea's nuclear programs are a concern and we agree with -- we share his disturbance that North Korea continues to ignore the calls of the international community to end its nuclear programs.

We continue to believe that the best way to do this, to address the problem of North Korea's nuclear programs, is through the multilateral diplomacy of the six-party talks.  We remain disappointed that North Korea has not returned to the table for the next round.  We've got a proposal on the table that we think goes a long way toward addressing this problem and we certainly look forward to having the opportunity to act on that proposal in the future.

QUESTION:  And, by contrast, are you encouraged by the Government of Brazil for an open invitation to the IAEA and others to view their --

MR. ERELI:  You know, I would caution against speaking of lumping all these topics together because they're very different in their scope, they're very different in their details.  Brazil has a good record of cooperation with the IAEA.  Their program is, in almost every -- in every respect, different than North Korea's and Iran's, and I think the Secretary has spoken to this on his visit to Brazil.  There is good movement between the IAEA and Brazil.  It's just a completely different kind of relationship.

QUESTION:  New subject, the Middle East.  What is your understanding of the Sharon government's position towards the roadmap and whether it is the basis for the creation of a Palestinian state or the basis for Israel to freeze any movement or to -- for any -- for there to be a freeze in any movement toward the Palestinian -- toward a Palestinian state?

MR. ERELI:  Our understanding is that Israel is committed to the roadmap and to the President's two-state vision.  I would note that Prime Minister Sharon, the office of Prime Minister Sharon, issued a statement to that effect today.  So we see, based on that statement and based on Israel's declared policy, we see no cause to doubt it.

For our part, we certainly remain committed to the roadmap as the means to realize the President's vision of two states.  It was most recently -- it was codified in the letter that he exchanged with Prime Minister Sharon on April 14th.  Both we and Israel continue to see -- continue to look at the Gaza disengagement plan as a real opportunity to make progress in the quest for Middle East peace and an opportunity to return to a political process.

QUESTION:  Did the comments that Mr. Weisglass made give you any pause or give you any reason to ask for some kind of a clarification from Prime Minister Sharon or others in the government?

MR. ERELI:  I would refer you to the Israeli Government for comments on the Weisglass -- what Mr. Weisglass is being reported to --

QUESTION:  Well, did you ask about them?

MR. ERELI:  We certainly made it clear that it didn't coincide with what we thought the position of the Government of Israel was.

QUESTION:  So there was some conversation in Tel Aviv or Jerusalem?

MR. ERELI:  Yes.

QUESTION:  Because who, the Amb --

MR. ERELI:  Through our Embassy, our Embassy officials.

QUESTION:  And who, Sharon's office?

MR. ERELI:  I don't know exactly who we spoke with.

QUESTION:  Okay.  And can you just clear something up?  When you say that your understanding is that Israel is committed to the roadmap, does that mean that --

MR. ERELI:  And the President's two-state vision.

QUESTION:  And the -- right, okay -- and to the President's two-state vision.  Is it also your -- that Israel is committed to all parts of the roadmap, including the freeze on settlements, which would include natural growth?

MR. ERELI:  Those are commitments that have been made --

QUESTION:  And your under --

MR. ERELI:  -- to work toward a freeze of settlement activity, including natural growth.

QUESTION:  Well, to work towards a freeze in settlement activity?  No, no, the roadmap says freeze all settlement activity.

MR. ERELI:  Yes.

QUESTION:  Not work towards a freeze.

MR. ERELI:  And we are -- our position is that that is the goal that we are working toward, a freeze on settlement activity.

QUESTION:  And in the meantime, it may be okay for there to be growth of settlements?

MR. ERELI:  We need to get from where we are to a freeze, and that is a process that we are engaged with the Israelis on.

Yes, ma'am.

QUESTION:  No, can I -- I just want to stay on this, just on Israel for a second.

Yesterday, at the UN, you vetoed the resolution, the Algerian resolution, and in a briefing here before that vote happened you had suggested that you were going -- you had said that Ambassador Danforth, I guess, and others were going to be discussing the Algerian draft and trying -- and expressing your concerns about the language and about omissions in the -- or to address the unbalanced, one-sided nature.

Did the United States make any attempt to secure changes to the draft that would have allowed it to vote in favor, or perhaps abstain?  MR. ERELI:  We worked with our other partners on the Council to change the text.  I think Senator Danforth made clear the United States, in his explanation of vote, the United States objections to the resolution as it was presented, those objections being that it was unbalanced and did not serve the interest or serve the interests of reaching a settlement, a political settlement, or advancing the cause of peace between Israelis and Palestinians.

We shared our concerns with other members of the Council.  Those other members of the Council worked to get the Palestinians to create a more balanced text.  Unfortunately, those efforts were not successful and the text that was finally put to a vote was unacceptable, and for that reason we vetoed it.

QUESTION:  Did they work with the Algerians?  I mean, they're the ones that --

MR. ERELI:  They worked with the Algerians and the Palestinians.  I think probably the Palestinians and the Algerians worked together on the text.

QUESTION:  But they would not move?

MR. ERELI:  But there was not -- there were not -- there were not changes, I think, made that sufficiently addressed our concerns, and for that reason we took the vote that we did.

QUESTION:  Can you say briefly what those changes were?

MR. ERELI:  I don't have all those details, no.

Yes.

QUESTION:  Different subject.  Do you have anything on the European Commission report on Turkey, and has Secretary Powell been in touch with the EU leaders about Turkey's EU case recently?

MR. ERELI:  Secretary Powell spoke with Foreign Minister Gul on Sunday, and on the issue of the EU and Turkey, we would note that the European Union -- or European Commission released a number of documents today, among them a progress report on Turkey and a report recommending the beginning of accession talks with Turkey.

We haven't read fully these reports.  Our understanding is that they provide a strong recommendation for the EU to begin accession talks with Turkey and they also provide a detailed look at Turkey's ongoing transformation.

For our part, we welcome Turkey's strong commitment to continue reform throughout the EU accession progress.  We welcome the EU's positive recommendation on Turkey.  We have long supported Turkey's eventual membership in the European Union and would certainly welcome a European Council decision in December to set an early date to begin accession talks.

QUESTION:  This is kind of a shot in the dark.  Do you have anything on Zimbabwe and a proposed law that would ban foreign human rights groups from working in the country and ban all foreign funding for domestic groups?

MR. ERELI:  No, I don't have anything.  Let me see if --

QUESTION:  There was a protest today in which some people were arrested.

MR. ERELI:  I don't.  I'll see if I can get you something.

QUESTION:  Okay.

QUESTION:  Thank you.

MR. ERELI:  Thank you.

(The briefing was concluded at 1:30 p.m.)

(end transcript)
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Transcript: United States Grateful for Macedonian Support in War on Terrorism

(State's Grossman briefs press after meetings in Skopje) (1000)

Marc Grossman, the under secretary of State for political affairs, thanked the people and government of Macedonia for their support in the war on terrorism, noting that Macedonian forces operate alongside American forces in Afghanistan and in Iraq.

"We are grateful for this; it is an extremely important contribution for global security and we will not forget it," Grossman said in Skopje after meeting with senior officials and political leaders October 1.

Grossman also urged Macedonians to complete implementation of the Framework Agreement (FWA) and decentralization. Acknowledging that this is a hard task, he said that it nevertheless "needs to be completed for Macedonia to follow the vision of multi-ethnicity, democracy, participation in the EU, NATO, economic growth, to be a fully successful society." 

He added that the United States has approved a $9.5 million program to support decentralization.

"We hope people will make choices which keep Macedonia on a rapid path to NATO and on the rapid path to Euro-Atlantic institutions," Grossman said.

Following is the State Department transcript:

(begin transcript)

Department of State

Washington, D.C.

October 5, 2004

PRESS CONFERENCE IN SKOPJE, MACEDONIA

MARC GROSSMAN, UNDER SECRETARY FOR POLITICAL AFFAIRS

Skopje, Macedonia 

October 1, 2004

UNDER SECRETARY GROSSMAN: May I start by saying that I want to thank the Government of Macedonia for the effort they have made to put on the excellent program we have pursued this morning, and thank them for their hospitality. This is a very big day here in Skopje, with Mr. Prodi here, and a very important day for Macedonia. We are able to show by our presence our support for Macedonia's entry into the EU and NATO. I had the good fortune today to call on the Foreign Minister and the Prime Minister, the President, and Mr. Ahmeti and Mr. Xhaferi.

I would also, by way of introduction, like to express my admiration for Ambassador Butler and all of the people here at the U.S. Embassy for doing such a good job representing the United States in your country.

In each one of my meetings, I began by thanking the people and the government of Macedonia for their strong support in the Global War on Terrorism. Macedonian forces operate alongside American forces in Afghanistan and in Iraq. We are grateful for this; it is an extremely important contribution for global security and we will not forget it.

Macedonia over the past few years has been a great inspiration to people in this part of Europe. In 2001, Macedonians chose dialogue over confrontation and chose a Framework Agreement over violence. And we observe today that Macedonia faces a choice between the past and the future. Over the past three years, Macedonians have worked very hard in consolidating their multi-ethnic democracy.

We support the vision of a Macedonia that is part of the EU, part of NATO, part of the European mainstream. Macedonians have faced many challenges over the past three years and there are many challenges yet to face. We talked today with many people about the need for more jobs in Macedonia, the need for economic reform, the need for more investment from outside of Macedonia, including the United States. But each time that Macedonians have walked up to these challenges they have chosen the future over the past. Completion of the FWA and decentralization is a hard task. We believe that that task is one that needs to be completed for Macedonia to follow the vision of multi-ethnicity, democracy, participation in the EU, NATO, economic growth, to be a fully successful society.

We intend to continue to support the people of Macedonia and, in fact, Ambassador Butler has proposed and we have approved a $9.5 million program to support decentralization. We intend to continue to support the people of Macedonia as you move toward full integration with European structures. That is our promise to support your vision. I would be glad to take any questions anybody might have.

QUESTION: Some opposition parties in Macedonia claim that Ambassador Butler does not represent State Department views and U.S. policies.

UNDER SECRETARY GROSSMAN: I think that anyone who says that is completely wrong. Ambassador Butler is the representative of the President of the United States of America to Macedonia. And, as I said in the introduction, we fully support him and his Mission in Macedonia. We are proud of the work he and his people have done here and we look forward to his further efforts.

QUESTION: I am interested on whether you spoke about the referendum with representatives of the government and especially with Mr. Xhaferi. What was the word about?

UNDER SECRETARY GROSSMAN: In each of the meetings that I had today, both with representatives of the government and with Mr. Xhaferi, they raised the question of the referendum with me and they explained the goals of the government in that  referendum. I responded that we wanted to be in the position of supporting the completion of the FWA and the completion of decentralization. And that we wanted to be in support of the government's positive agenda in moving Macedonia forward. So, yes, it came up in every meeting and we put ourselves in the position of supporting a successful Macedonia for the future.

QUESTION: How can the referendum affect Macedonia's chances for NATO accession in 2006?

UNDER SECRETARY GROSSMAN: Well, again, I think the question of the referendum is one about timing. As Ambassador Butler has said, the question is how quickly do you want to move, and my sense is that Macedonians want to move quickly to NATO and the EU. So the choices that Macedonians make have an impact on time. We hope people will make choices which keep Macedonia on a rapid path to NATO and on the rapid path to Euro-Atlantic institutions. Thank-you very much.

(end transcript)
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Transcript: Send Mladic, Indicted Generals to The Hague, U.S. Urges Serbia

(State's Grossman briefs journalists after meeting Serbian foreign minister) (1780)

Under Secretary of State for Political Affairs Marc Grossman said he urged Serbian Foreign Minister Vuk Draskovic to arrest and send to The Hague Ratko Mladic and others indicted by the International Criminal Tribunal for the former Yugoslavia

(ICTY).

Grossman, speaking to reporters following his meeting in Belgrade September 30 with Draskovic, recalled that this was the fourth visit he has made to Belgrade in the past year to emphasize the U.S. "commitment to a Serbia that is a successful part of a Europe whole, free and at peace." 

On every visit, he said, "I always have been encouraged by the positive commitment that people talk about to move forward on the path to meeting Belgrade's obligations to the international community" concerning full cooperation with the ICTY. However, "those obligations remain unmet. Mr. Mladic remains at large."

He added that he considers it a positive development that arrest warrants have now been issued for four generals indicted by the tribunal: "Now the key thing is that the generals be arrested and go to The Hague." 

Asked about consequences should Serbia fail to act, Grossman said there already are consequences: "You are held back from European integration, you're held back from PfP [Partnership for Peace], you're held back from NATO. ... One of the most eloquent things the Minister said in our meeting was that he didn't want Serbia and Montenegro to be an island, isolated inside of a successful Europe. And that's what's happening here." 

If Mladic and the generals were sent The Hague, Grossman said, the United States "might support a return of those generals [to Serbia] for domestic prosecution." However, "as each day that goes by, it gets harder for me to take that position. So, I believe that you suffer consequences not tomorrow, [but] today, and that as each day that goes by, it's harder for you and harder for us."

Following is the State Department transcript:

(begin transcript)

Department of State

Washington, D.C.

October 5, 2004

REMARKS FOLLOWING MEETING WITH FOREIGN MINISTER VUK DRASKOVIC

MARC GROSSMAN, UNDER SECRETARY FOR POLITICAL AFFAIRS

Ministry of Foreign Affairs

Belgrade, Serbia and Montenegro

September 30, 2004

UNDER SECRETARY GROSSMAN: Thank you all very much. Minister, first of all, thank you very much for your time today. I may say that the meeting is not only short because there is full agreement, the meeting is also short because we had the good fortune to have the Minister in New York last week at the United Nations General Assembly and had a good meeting with him and Secretary Powell and others.

I thank all of our hosts for all of the effort that was made to make this visit a successful one and I also want to pay tribute to Ambassador Polt and his Mission here in Serbia and Montenegro, and the outstanding job that they do to represent the United States here with all of you.

As the Minister said, this is now the fourth time I've been to Belgrade in the past year or so, and I came here exactly as he said, to emphasize our commitment to a Serbia that is a successful part of a Europe whole, free, and at peace. And each time I have come here and each time I have stood with the Minister, I always have been encouraged by the positive commitment that people talk about to move forward on the path to meeting Belgrade's obligations to the international community. When I was here last July, we stood here and I had the good fortune to congratulate the people of Serbia on a vote that reflected a will to reform, a will to pursue European integration, and that vote showed hope, and it showed optimism for the future. And I came back today to show, as the Minister said, our continuing support for you as you try to seize this historic opportunity.

As the Minister said, sadly, the obligation that Serbia and Montenegro -- that Belgrade -- has to meet to the Hague Tribunal, those obligations remain unmet. Mr. Mladic remains at large. I may say that I think it's a positive development that the arrest warrants have been issued for the generals, and now the key thing is that the generals be arrested and go to The Hague.

As the Minister said, we also wish for a clear statement from Belgrade that the Kosovo Serbs participate in the elections in October and we look forward to this as well. As the Minister said, we take very seriously the obligation to the sanctity and freedom of Kosovar Serbs, and I would urge all of you to read carefully the statement of the Contact Group in New York from last week, which I think, as I argued to the Minister, laid out our commitment to these same principles. As you know, this afternoon I will visit Kosovo and take the same messages there. We support the new UN Special Representative Soren Jessen-Petersen, we want to talk to those people who are involved in the Provisional Institutions of Self-Government, and we want the people to live by the Contact Group statement of last November.

Mr. Minister, you said that if you look out into next year, there'll be a conversation about Kosovo's future. But there will also, sir, be a continuing conversation about Serbia and Montenegro's future and I hope that a year from now this country, where there's so much promise, can be on its way to PfP [Partnership for Peace], on its way to NATO, on its way to the European Union. That is our dream and that is our vision. But this can't happen without your efforts. There's so much promise here and I know your leaders are committed to Serbia's becoming part of a Europe peaceful, whole, and free, but getting there, achieving this goal, making this happen depends upon actions that you will take and commitments that you will meet and beliefs that you need to hold about your international obligations. The actions of the government here and the people here to meet those obligations are, we believe, now overdue, and it is time to meet those obligations, so, as the Minister said, we can meet our vision and our dream of a successful Serbia as part of a successful Europe.

Minister, I thank you very much for allowing me to make these comments.

Question: Are there some concrete consequences that we will face if we do not start to cooperate with The Hague Tribunal, maybe to arrest and transfer fugitives?

UNDER SECRETARY GROSSMAN: Well, let me say two things about that. First, I believe that Serbia and Montenegro already has consequences from the fact that Mladic and the generals are not transferred to The Hague. You are held back from European integration, you're held back from PfP, you're held back from NATO. And, so, when people say: well, what are the consequences in the future, I ask you to consider the consequences. If I might say, one of the most eloquent things the Minister said in our meeting was that he didn't want Serbia and Montenegro to be an island, isolated inside of a successful Europe. And that's what's happening here. And, so, you don't have to look very far in the future about consequences, I ask you to look at what the consequences are. And that's why we ask for actions today.

Second thing I would say is that some things for us get harder. When I was here in front of all you the last time, one of the things that I reported to the Minister was that if Mladic went to The Hague, if the generals went to The Hague, that we might support a return of those generals for domestic prosecution. Well, I still believe that, I'd still like that to happen, but I must say as each day that goes by, it gets harder for me to take that position. So, I believe that you suffer consequences not tomorrow, [but] today, and that as each day that goes by, it's harder for you and harder for us.

Yes, please.

Question: Sir, there were speculations here that you came today to announce a new deadline for the authorities in Belgrade to meet the request. And do we understand clearly that, when it comes to the American Christmas list, it's Mladic, it's the generals, and it's making sure that Serbs in Kosovo get out and vote. Is that the minimum that you are asking Belgrade to comply with?

UNDER SECRETARY GROSSMAN: Well, first, I think we ought to deal clearly with this issue of deadlines. I was here in July, and the Minister and I stood here in front of you, and we said that the time to transfer Mr. Mladic and the generals was right then. So, 90 days have gone by since, and I hate to think that another 90 days and another 90 days will go by. So, the obligation and the deadline was, as Ambassador Polt has said and Ambassador Pierre Prosper has said, was yesterday, and the day before yesterday, and the day before that. So, I don't know how this issue of a deadline came into the conversation. We didn't set a deadline the last time we were here. The last time we were here, we said today, tomorrow, next week. And I say the same thing today.

Second, on the question of what we ask, I think the Minister had this exactly right, and you have it right - we'd like to see your international obligations to The Hague be met. That's the arrest and transfer of Mladic, now, the arrest and transfer of the generals. There are other issues as well, about documentation, about witnesses. There are a series of obligations, and the Minister very rightly said meeting international obligations to The Hague is one thing, and yes, we would very much like a clear statement, if it's possible, from Belgrade that the Kosovar Serbs should participate in the upcoming elections.

I'll take one more.

Question: Do you believe the statement by the Serbian authorities that they searched for Mladic but that he could not be found here in Serbia and Montenegro and [inaudible]?

UNDER SECRETARY GROSSMAN: Well, I think that there's much more that can be done, and our view is that Mladic needs to be arrested and he needs to go to the Hague. And the full effort needs to be made to accomplish that task.

Thank you all very much.

(end transcript)

(Distributed by the Bureau of International Information Programs, U.S. Department of State. Web site: http://usinfo.state.gov)

NNNN

*EUR321   10/06/2004

Text: Plight of Minorities in OSCE Area Improving, but More Must Be Done

(U.S. delegation's Helf addresses OSCE Human Dimension meeting) (1100)

Although there has been significant improvement in the plight of national minorities in the Organization for Security and Cooperation in Europe (OSCE) area in recent years, "much more remains to be done," according to Gavin Helf, a member of the U.S. delegation to the OSCE Human Dimension Implementation Meeting in Warsaw, Poland.

"Providing minority groups with the skills they need for social and political equality while continuing to promote their unique cultural heritage represents an investment in a brighter future," Helf said October 5. He is an adviser to the Civil Society Support Initiative in Central Asia, which is funded by the U.S. Agency for International Development, and the former director of grant programs at the Eurasia Foundation.

Helf praised the efforts of the OSCE's High Commissioner on National Minorities, Rolf Ekeus, particularly on minority education issues.

"Even in the most democratic states, promoting educational opportunities for national minorities can prove challenging," Helf said. He named Moldova and Turkmenistan as places where the educational rights of national minorities are not being adequately protected despite the commitment made by all OSCE states to provide adequate opportunities for instruction in a student's mother tongue.

In Croatia, Helf said, the situation of the Serb minority "remains a concern but is improving." In Kosovo and Serbia the plight of minorities remains a concern because of violence and hate crimes, he said.

The October 4-15 meeting in Warsaw is being held to review the implementation of OSCE commitments in the fields of human rights and democracy -- the "human dimension" -- by participating states.

Following is the text as prepared for delivery:

(begin text)

United States Mission to the OSCE 

Warsaw, Poland

STATEMENT ON NATIONAL MINORITIES

As prepared for delivery by Mr. Gavin Helf

Public Member, U.S. Delegation

Human Dimension Implementation Meeting

October 5, 2004

Like many other delegations, the United States wishes to commend the quiet but effective work of the High Commissioner on National Minorities [HCNM], Rolf Ekeus.  By working to protect the rights of national minorities, Ambassador Ekeus truly is helping some of the most vulnerable segments of our societies.  We believe that the High Commissioner's efforts deserve the full backing of all participating States.  

The United States particularly welcomes Ambassador Ekeus' recent emphasis on minority education issues.  Even in the most democratic states, promoting educational opportunities for national minorities can prove challenging.  However, providing minority groups with the skills they need for social and political equality while continuing to promote their unique cultural heritage represents an investment in a brighter future.  Ongoing HCNM projects in southeastern Europe and those planned for Georgia and Kyrgyzstan are contributing to the resolution of some of these countries' most sensitive problems.   

Unfortunately, there are still numerous cases in the OSCE region where the educational rights of national minorities are not being protected. We recall the commitment made in Copenhagen in 1990 to "endeavor to ensure that persons belonging to national minorities, notwithstanding the need to learn the official language or languages of the State concerned, have adequate opportunities for instruction of their mother tongue or in their mother tongue, as well as, wherever possible and necessary, for its use before public authorities in conformity with applicable national legislation."  The closure of a Moldovan language school in Tiraspol in July, just one day after the High Commissioner visited the school, and subsequent actions against other Moldovan schools under Transnistrian control provide particular cause for concern. 

Prohibitions against the use of minority languages are also a problem in Turkmenistan, where the obligatory use of Turkmen as the official language is limiting Russian and Uzbek minorities' access to education in their mother tongues.  We call on the Turkmen authorities to follow through on their pledge to work with Commissioner Ekeus and to uphold OSCE commitments on minority rights. 

The plight of minorities remains a concern as well in southeastern Europe, particularly in Kosovo.  The March violence, which primarily targeted Kosovo's minorities, resulted in damage to or destruction of more than 900 homes and 30 churches and monasteries.  While Kosovo has made notable progress in rebuilding the homes, individuals affected by the March riots are only slowly returning to their homes and ethnic relations in Kosovo remain tenuous.  Despite the March setback, the international community and many in Kosovo remain committed to creating a democratic, multi-ethnic society where all -- regardless of race or religion - are free to live and move about.  To reach this goal, the U.S. will continue to work with its international partners and the PISG to implement the "Standards for Kosovo," particularly those related to the protection of minority communities as Kosovo prepares for the mid-2005 Review Date.

The situation for the Serb minority in Croatia also remains a concern, but is improving.  While the political will to address minority questions is evident at senior political levels, local Croat leaders need to do more to welcome Serb returnees.  Hopefully, the government's commitments on refugee returns will lead to the resolution of all outstanding obstacles, including property restitution and occupancy/tenancy rights, and will encourage those who resist returns at the local level to be more cooperative.  Better implementation of laws protecting the rights of national minorities and an increased minority representation in Croatia's civil service and law enforcement bodies will also help ensure that returns are sustainable.

Finally, the United States is concerned about the worsening plight of minorities in Vojvodina, Serbia.  Although Vojvodina has previously been a well-known treasure of multi-ethnic accommodation and respect for diversity, this year there have been several disturbing assaults against Hungarian and other non-Serb inhabitants of Vojvodina, and minority cemeteries have been desecrated and property vandalized.  Confronting such criminal activity can be challenging for political leaders, but authorities must send a strong, public message that such behavior is unacceptable.  The United States urges Serbian officials to condemn the incidents in Vojvodina strongly and unequivocally and to demonstrate support for the victims.  Local police also need to be pushed to prosecute those responsible and deter future incidents.  

Notwithstanding the significant improvement in the plight of national minorities in the OSCE area over the last few years, much more remains to be done.  The United States sincerely hopes that national minorities throughout the OSCE area will soon be able to take advantage of their "right to exercise fully and effectively their human rights and fundamental freedoms without any discrimination and in full equality before the law."

(end text)
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Excerpt: State Department Noon Briefing, October 6: Turkey

(Turkey/Powell's conversation with Foreign Minister Gul/European Commission Reports/Accession Talks) (240)

State Department spokesman Adam Ereli briefed reporters October 6.

Following are excerpts from the transcript of the State Department briefing:

(begin excerpt)

U.S. DEPARTMENT OF STATE

DAILY PRESS BRIEFING

WEDNESDAY, OCTOBER 6, 2004

(ON THE RECORD UNLESS OTHERWISE NOTED)

1:15 p.m. EDT

Briefer:  Adam Ereli, Deputy Spokesman

MR. ERELI:  Good afternoon, everyone.  

[....]

QUESTION:  Do you have anything on the European Commission report on Turkey, and has Secretary Powell been in touch with the EU leaders about Turkey's EU case recently?

MR. ERELI:  Secretary Powell spoke with Foreign Minister Gul on Sunday, and on the issue of the EU and Turkey, we would note that the European Union -- or European Commission released a number of documents today, among them a progress report on Turkey and a report recommending the beginning of accession talks with Turkey.

We haven't read fully these reports.  Our understanding is that they provide a strong recommendation for the EU to begin accession talks with Turkey and they also provide a detailed look at Turkey's ongoing transformation.

For our part, we welcome Turkey's strong commitment to continue reform throughout the EU accession progress.  We welcome the EU's positive recommendation on Turkey.  We have long supported Turkey's eventual membership in the European Union and would certainly welcome a European Council decision in December to set an early date to begin accession talks.

(end excerpt)

(Distributed by the Bureau of International Information Programs, U.S. Department of State. Web site: http://usinfo.state.gov)
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Text: U.S. Welcomes Serbian Call for Participation in Kosovo Elections

(Participation best means to ensure concerns are addressed, Ereli says) (320)

The United States has welcomed Serbian President Boris Tadic's October 5 speech supporting participation by the ethnic Serb community in Kosovo's October 23 Assembly elections.

"The United States will continue to work closely with leaders in Belgrade and Pristina, the UN Mission in Kosovo, and our partners in the Contact Group to address security concerns of Serbs and other non-Albanian communities in Kosovo, particularly in the vital area of decentralization," said State Department Deputy Spokesman Adam Ereli October 6.

The United States also encourages Kosovo's Serb community "to register and participate in the Assembly elections as its best means to ensure that its concerns are addressed and its voice heard."

Following is the text:

(begin text)

U.S. DEPARTMENT OF STATE

Office of the Spokesman

October 6, 2004 

Statement by Adam Ereli, Deputy Spokesman

SERBIAN PRESIDENT'S CALL FOR PARTICIPATION IN KOSOVO ELECTIONS

The U.S. welcomes Serbian President Boris Tadic's October 5 speech supporting participation by the ethnic Serb community in Kosovo's October 23 Assembly elections.  The United States will continue to work closely with leaders in Belgrade and Pristina, the UN Mission in Kosovo, and our partners in the Contact Group [United States, UK, Italy, France, Germany, and Russia] to address security concerns of Serbs and other non-Albanian communities in Kosovo, particularly in the vital area of decentralization.

The United States remains committed to a Kosovo in which all communities can live safely and at peace.  Full participation by Kosovo's Serbs in these elections, and in UN-sponsored working groups on local government, security, returns and other key issues, will further these goals.

We join President Tadic in encouraging Kosovo's Serb community to register and participate in the Assembly elections as its best means to ensure that its concerns are addressed and its voice heard.

(end text)

(Distributed by the Bureau of International Information Programs, U.S. Department of State. Web site: http://usinfo.state.gov)
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Text: U.S. Energy Secretary Congratulates 2004 Physics Nobel Prize Winners

(Scientists are associated with the U.S. high-energy physics program) (700)

U.S. Department of Energy (DOE) Secretary Spencer Abraham has congratulated Frank Wilczek, David Politzer and David Gross for winning the 2004 Nobel Prize in Physics for their groundbreaking theoretical investigation of the forces between quarks, according to an October 5 DOE press release.

"For decades," Abraham said, "the Department of Energy, and its predecessor agencies, have been the leading federal supporter of research in physics, enabling vital advances and discoveries by scientists exploring the fundamental nature of matter, energy, space and time."

He noted the long-standing affiliations of Wilczek and Politzer with the DOE Office of Science's High Energy Physics program. DOE has sponsored 41 Nobel Laureates since its inception in 1977 -- and a total of 82 Nobel Laureates since 1934, the press release said.

The roster of DOE Nobel Prize winners is available at www.science.doe.gov/sub/accomplishments/heroes/heroes.htm

Information about the DOE Office of Science is available at http://www.science.doe.gov

Text of the DOE press release follows:

(begin text)

Department of Energy

Press release, October 5, 2004

DOE-Supported Physicists are Co-Winners of 2004 Nobel Prize in Physics

-- Statement by Energy Secretary Spencer Abraham --

WASHINGTON, DC -- "On behalf of the U.S. Department of Energy, I congratulate Frank Wilczek, H. David Politzer and David J. Gross for winning the 2004 Nobel Prize in Physics," said Secretary of Energy Spencer Abraham. "For decades, the Department of Energy, and its predecessor agencies, have been the leading Federal supporter of research in physics, enabling vital advances and discoveries by scientists exploring the fundamental nature of matter, energy, space and time.

"We are especially pleased to note Dr. Wilczek's and Dr. Politzer's longtime affiliations with the DOE Office of Science's High Energy Physics program," Abraham said. "They join a remarkably long and distinguished list of Nobel Prize winners supported by DOE."

Dr. Raymond L. Orbach, Director of DOE's Office of Science said, "The award of this year's Nobel Prize to Gross, Wilczek and Politzer for their fundamental, groundbreaking theoretical investigation of the forces between quarks brings to mind the original discovery of quarks themselves at several DOE national laboratories. The Office of Science is proud of its long association with research into the fundamental constituents of matter and of the scientists whose work it has supported."

By far, the lion's share of the experimental evidence for quarks was accumulated in three DOE national laboratories supported by the DOE Office of Science's High Energy Physics program -- Brookhaven, Lawrence Berkeley, and the Stanford Linear Accelerator Center -- and it resulted in the award of the 1976 Nobel Prize to Burton Richter and Samuel C. C. Ting and the 1990 Nobel Prize to Henry Kendall, Jerome Friedman and Richard Taylor. The original idea for quarks and the theory of the strong force binding them together inside the proton and neutron were proposed by Murray Gell-Mann, whose theoretical research was supported by the Office of Science for many years and who won the 1969 Nobel Prize in physics for his work in elementary particles.

Going back to the earliest days of the Manhattan Project, the Department of Energy and its predecessor agencies have blended cutting-edge research and innovative problem-solving to keep the United States in the forefront of scientific discovery for decades. As testimony to the high quality and impact of the research DOE underwrites, the Energy Department has sponsored 41 Nobel Laureates since its inception in 1977 -- and a total of 82 Nobel Laureates since 1934.

The complete roster of DOE Nobel Prize winners, their biographies and photos is available at www.science.doe.gov/sub/accomplishments/heroes/heroes.htm. The U.S. Department of Energy's Office of Science is the single largest supporter of basic research in the physical sciences in the United States, providing more than 40 percent of total funding for this vital area of national importance. It oversees -- and is the principal federal funding agency of -- the Nation's research programs in high-energy physics.

The DOE Office of Science's web site address is www.science.doe.gov

(end text)

(Distributed by the Bureau of International Information Programs, U.S. Department of State. Web site: http://usinfo.state.gov)
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Vice Presidential Candidates Debate Iraq, War on Terror, Economy

(Cheney, Edwards also discuss Middle East, Iran, North Korea) (490)

By Warner Rose

Washington File Staff Writer

Iraq and the war on terror played a prominent role in the October 5 debate between Vice President Cheney and Democratic vice presidential candidate Senator John Edwards of North Carolina.  The debate was held at Case Western Reserve University in Cleveland, Ohio.  

Vice P resident Cheney said the toppling of the regime of Iraqi dictator Saddam Hussein was intended to eliminate the nexus between terrorists and weapons of mass destruction.   "The biggest threat we face today is the possibility of terrorists smuggling a nuclear weapon or a biological agent into one of our cities and threatening the lives of hundreds of thousands of Americans," he said.

Senator Edwards said the Bush administration is "not being straight with the American people" about what he described as a worsening situation in Iraq, with increasing U.S. casualties and rising costs.  Reiterating a point made by Senator John Kerry, Edwards said the Bush administration launched the military campaign that toppled Hussein "without a plan to win the peace."

"We need a fresh start," Edwards said.

Cheney defended the progress in Iraq, citing the new government of Prime Minister Ayad Allawi and the upcoming elections in January 2005.   He also praised the Iraqi security forces, adding that they have suffered many casualties.  

Edwards said the U.S. focus on Iraq had allowed Iran and North Korea to move ahead with their nuclear programs.  Cheney said the administration was working in the United Nations and with neighboring countries to deal with these two regimes.   Sanctions are already on Iran, the vice president said, adding that the administration would go to the U.N. Security Council for tougher measures if Iran failed to meet its obligations under the non-proliferation treaty.

If elected, Edwards said, Kerry has a "plan for success" in Iraq that includes accelerated training of Iraqi security forces -- outside Iraq if necessary -- and greater support from the United Nations and other countries.

When asked about the Israeli-Palestinian conflict, Edwards called Prime Minister Ariel Sharon's unilateral withdrawal from Gaza a historic decision that the United States should support.  If Gaza, however, becomes a platform for attacking Israel, then the withdrawal has to be stopped, he said.  Cheney said that Yasser Arafat was not a suitable "interlocutor" for negotiations, and added that there must be reform in the Palestinian system.

Cheney and Edwards also offered their views on domestic issues in the 90-minute debate that included some sharp exchanges.  Cheney praised the No Child Left Behind Act that established higher standards for education and praised Bush's tax cut policies.  Edwards cited the slow economic growth during Bush's term, which he said had brought job loss and increased poverty.  This debate is the only one scheduled between the vice presidential candidates.

The transcript for the debate is available at: http://www.debates.org/pages/trans2004b.html

(The Washington File is a product of the Bureau of International Information Programs, U.S. Department of State.  Web site: http://usinfo.state.gov)
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